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SAMUEL KLEIN AND COMPANY 
CERTIFIED P U B ~ I C  A C C O U N T A N T S  

550 BROAD STREET, 1 1 T H  FLOOR 36 WEST MAIN STREET, SUITE 3 0 1  
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PHONE ( 9 7 3 )  6 2 4 - 6 1 0 0  PHONE ( 7 3 2 )  780-2600 
F a x ( 8 7 3 )  6 2 4 - 6 1 0 1  FAX ( 7 3 2 )  7 8 0 - 1 0 3 0  

INDEPENDENT AUDITOR'S REPORT 

The Honorable Mayor and Members 
of the Township Council 

Township of Montclair 
Montclair, New Jersey 07042 

We have audited the accompanying statutory basis financial statements of the various funds of the 

TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

as of and for the years ended December 31, 2010 and 2009, as listed in the table of contents. These 
statutory basis financial statements are the responsibility of the Township's management. Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards issued by 
the Comptroller General of the United States and audit requirements as prescribed by the Division of Local 
Government Services, Department of Community Affairs, State of New Jersey. Those standards requlre that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

These statutory basis financial statements have been prepared in conformity with accounting practices 
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New 
Jersey which are designed primarily for determining compliance with legal provisions and budgetary 
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds. 
These practices differ in certain respects, which in some instances may be material, from generally accepted 
accounting principles applicable to local government units. The more significant of these practices are 
described in Note 1 to the financial statements. 

In our opinion, because of the Municipality's policy to prepare its financial statements on the basis of 
accounting discussed in the third paragraph of this report, the financial statements referred to above do not 
present fairly, in conformity with generally accepted accounting principles, the financial position of the 
Township of Montclair as of December 31, 2010 and 2009 or the results of its operations for the years then 
ended. 



However, in our opinion, the statutory basis financial statements referred to above present fairly, in all 
material respects, the financial position of the Township of Montclair in the County of Essex, as of December 
31, 2010 and 2009 and the results of operations of such funds for the years then ended, in accordance with 
accounting principles and practices prescribed by the Division of Local Governments Services, Department of 
Community Affairs, State of New Jersey and described in Note 1 to the financial statements. 

In accordance with Government Auditing Standards, we have also issued a report dated October 7, 201 1 on 
our consideration of the Township's internal control over financial reporting and our test of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in conjunction with this report in considering the results of our audit. 

Our audit was conducted for the purpose of forming an opinion on the statutory basis financial statements of 
the Township of Montclair taken as a whole. The accompanying supplemental schedules presented in the 
"Supplementary" sections, and the accompanying schedules of expenditures of federal and state awards are 
not required parts of the financial statements and are presented for purposes of additional analysis as 
required by New Jersey State Division of Local Government Services; U.S. Office of Management and Budget 
Circular A-133, Audits of State, Local Government, and Nonprofit Organizations, and New Jersey State Office 
of Management and Budget Circular Letter 04-04, Single Audit Policy for Recipients of Federal Grants, State 
Grants and State Aid. Such information has been subjected to the auditing procedures applied in the audit of 
the statutory basis financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the statutory basis financial statements take0 as a whole. , 

SAMUEL KLElN AND COMPANY V 
CERTIFIED PUBLIC ACCOUNTANTS 

Newark, New Jersey 
October 7. 201 1 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

ASSETS AND DEFERRED CHARGES 

COMPARATIVE BALANCE SHEETS 

Reqular Fund 
Cash - Checking 
Cash - Cash Management Fund 
Change Funds 
Petty Cash Funds 

Due from State of New Jersey per 
Chapter 129, P.L. 1976 

Receivables and Other Assets with 
Full Rese~eS:  

Delinquent Property Taxes 
Receivable 

Tax Title Liens 
Property Acquired for Taxes at 
Assessed Valuation 

Other Liens Receivable 
Other Accounts Receivable 
Revenue Accounts Receivable 
lnterfunds Receivable 

Deferred Charges: 
Emergency Appropriation (40A:4-46) 
Special Emergency Authorization 

(N.J.S. 40A:4-53) 

Federal and State Grant Fund 
Grants Receivable 
lnterfunds Receivable 

A 
Sheet # I  

Balance Balance 
Ref. - Dec. 31.2010 Dec. 31,2009 

A-I  I 
A-12 

A-1 3 
A-14 
A-1 5 
A-16 
A-1 8 

A-20 

A-2 1 

A-17 
A-1 9 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

COMPARATIVE BALANCE SHEETS 

LIABILITIES. RESERVES AND FUND BALANCE 

Reqular Fund 
Appropriated Reserves: 

Encumbered 
Unencumbered 

Reserve for Tax Map 
R e S e ~ e  for Revaluation 
Reserve for Tax Appeals 
Accounts Payable 
Due to State of New Jersey 
Due to Montclair Housing Agency 
Tax Overpayments 
lnterfunds Payable 
County Taxes Payable 
Special Improvement District Taxes Payable 
Special Emergency Note Payable 
Prepaid Taxes 
Prepaid Revenue 
Accumulated Revenue Unappropriated 

Reserve for Receivables 
Fund Balance 

Federal and State Grant Fund 
lnterfunds Payable 
Appropriated Reserves for Federal and 

State Grants 
Accumulated Revenue Unappropriated 

Ref. 

Reserve 
A-I 

Balance 
Dec. 31, 2010 

A 
Sheet #2 

Balance 
Dec. 31.2009 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE 
A;1 

&& Year 2010 Year 2009 

Revenue and Other Income 
Fund Balance Utilized 
Miscellaneous Revenue Anticipated 
Receipts from Delinquent Taxes 
Receipts from Current Taxes 
Nonbudget Revenue 
Other Credits to Income: 

lnterfunds Returned - Net 
Unexpended Balance of Appropriation 

Reserves 
Accounts Payable Cancelled 
Due to Montclair Housing Authority Cancelled 
Tax Overpayments Cancelled 
Increase in Deferred School Tax 

Expenditures 
Budget Appropriations: 

Operations 
Capital Improvements 
Debt Service 
Statutory Expenditures 
Deferred Charges 

Prior Year Senior Citizen Deductions 
Disallowed by Tax Collector 

lnterfund Charges 
Prior Year Paid Taxes Cancelled 
County Taxes 
Local School District Taxes 
Special Improvement District Taxes 

Excess in Revenue 

Adjustments to Income Before Fund Balance: 
Expenditures Included Above Which Are by 

Statute Deferred Charges to Budget of 
Succeeding Year 

Statutory Excess to Surplus 

Fund Balance 
Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue 

Balance December 31 

See accompanying notes to financial statements. 



Fund Balance Anticipated 

Miscellaneous Revenue 

Receipts from Delinquent Taxes 

Sub-Total General Revenue 

Amount to be Raised by Taxation: 
Local Tax for Municipal Purposes 
Addition to Local School District 
Tax 

Nonbudget Revenue 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF REVENUE 

Ref. 

A-I $ 1,500,000.00 

A-2a 12,888,234.81 

A-2d 3,000,000.00 

17,388,234.81 

Excess or 
(Deficit) 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF MISCELLANEOUS REVENUE 

Miscellaneous Revenue 
Licenses: 

Alcoholic Beverages 
Other 

Fees and Permits: 
Other 

Fines and Costs: 
Municipal Court 

Interest and Cost on Taxes 
Interest on Investments and Deposits 
State School Building Aid 
Consolidated Municipal Property Tax Relief Aid 
Energy Receipts Tax 
Dedicated Uniform Construction Code Fees 
Offset with Appropriations: 

(N.J.S. 40A:4.36 and N.J.A.C. 5:23-4.17): 
Uniform Construction Code Fees 
Additional Dedicated Uniform Construction 

Code Fees 
lnterlocal Government Services - Health Services 
lnterlocal Government Selvices - Fire Services 
Interlocal Animal Control Services - Glen Ridge 
lnterlocal Animal Control Services - Nutley 
lnterlocal Animal Control Services -Verona 
State and Federal Revenues Offset with 
Appropriations: 

Public Health Priority Funding 
Federal Energy Efficiency and Conservation Block 
Grant 

Drunk Driving Enforcement Fund 
Clean Communities Act 
Municipal Alliance on Alcoholism and Drug Abuse 
Safe and Secure Communities Program 
Public Health Priority Funding: 

Verona 
Glen Ridge 
Cedar Grove 
Nutley 
Belleville 

Senior Citizen Public Health Nursing 
Montclair Board of Education - Nonpublic School 

Nursing Service 
Alcohol Education. Rehabilitation and Enforcement 

Fund 
Safety Incentive Award 
Comcast Grant 
Click It or Ticket 
Local Arts Program 
Sustainable Jersey Small Grant 
Climate Showcase Communities Grant 
TV 34 News and Views 

Excess or 
Ref &Qg! &&& (Deficit) 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Miscellaneous Revenue 
State and Federal Revenues Offset with 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF MISCELLANEOUS REVENUE 

Appropriations: 
Pedestrian Safety Grant 
Over the Limit, Under Arrest 
Recycling Tonnage Grant 
Division on Aging -Citizen Services 
Mountainside Health Foundation 
Assistance to Firefighters Grant 
Liberty Mutual Bring Back the 4th 
State of N.J. Tobacco Control 

Other Special Items: 
Anticipated Utility Operating Surplus - Water 
Anticipated Utility Operating Surplus - Sewer 
Surplus (General Budget) from Sewer Utility 
Uniform Fire Safety Act 
Cable Television Franchise Fees 
Section 8 -Administrative Costs 
Towing -Administrative Costs 
Payment in Lieu of Taxes : 

Montclair Senior Housing Corporation (Orange 
Road) 

First Montclair Housing Corporation (Walnut Street) 
RTD Management Corporation (Lackawanna Plaza) 
RTD Management Corporation (Union Gardens) 
United Methodist Homes (Pineridge of Montclair) 
MAG 
11 Elm Street 
11 Pine Street 

Lease - Orange Road Parking Plaza 
Capital Fund Surplus 
Sale of Municipal Assets 
Alarm Registration Fees 
Penalty on Delinquent Taxes ($10,000 and Over) 
Reimbursement of Debt Service - Sewer Utility Fund 
Administrative Fees - Police Off-Duty 
Rear Yard Refuse Collection 
Parking Authority Revenue Sharing - Montclair 
Insurance Premium Rebate for Prior Years 
Salvation Army - Shelter Rent 

Excess or 
(Deficit) 

See accompanying notes to financial statements. 



Clerk 
Amusement Games and Arcade 
Taxi and Limousine Drivers 

and Licenses 
Auction and Auctioneer 
Cabaret 
Garage Sales 
Landscapers 
Mobile Vendor 
Peddler 
Bingo and Raffle Licenses 
Theater 
Towing 

Health 
Food Licenses 
Food Handler 

Reaistrar of Vital Statistics 
Marriage Licenses 
Domestic Partnership Licenses 
Civil Union Licenses 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF OTHER LICENSES 

Ref. - 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Clerk 
Filming Permit 
Appliance Recycling 
Shuttle Bus 

Collector 
Tax Searches 

Police Department 
ID Bureau 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF OTHER FEES AND PERMITS 

Ref. - 

Registrar of Vital Statistics 
Birth Certificates 
Death Certificates 
Burial Permits 
Marriage Certificates 
Domestic Partnership Certificate 
Civil Union Certificates 

Planning Department 
Planning Board Fees 
Board of Adjustment Fees 
Historical Preservation Certificate 

Code Enforcement 
Certificate of Habitability 

Fire Department 
Inspections 
Permits 
Fire Reports 

Recreation Department 
Fees and Permits 

Animal Shelter 
Adoption Fees 

A-2c 
Sheet #I 



Public Works Department 
Street Opening Permits 
Banner Permit 
Shuttle Bus 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF OTHER FEES AND PERMITS 

Ref. - 

A-2c 
Sheet #2 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Receipts from Delinquent Taxes 
Collections of Delinquent Taxes: 

201 0 Collections: 
Taxes 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF CERTAIN REALIZED REVENUE 

Ref. 

Allocation of Current Tax Collections 
Collections of Current Taxes: 

2010 Collections A-I I 
2009 Collections A-I I 
Due from State of New Jersey A-10 
Tax Overpayments Applied A-30 

A-I 

Allocated to: 
County Taxes A-33 
Local School District Tax A-34 
Special Improvement District Tax A-35 

Plus: Appropriation for Reserve for 
Uncollected Taxes A-3 

Realized for Support of Municipal Budget A-2 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF REVENUE (Continued) 
ANALYSIS OF NONBUDGET REVENUE 

Treasurer 
FEMA Storm Reimbursements 
Prior Year Revenue Refunds 
Sale of Municipal Assets 
Division of Motor Vehicles - Inspection Fines 
Montclair Kimberly Academy: 

Crossing Guard Reimbursement 
Prior Year Insurance Claim 
Bio-Diesel Rebate 
Bid Specifications 
State of New Jersey: 

Administrative Fee for Senior Citizens 
and Veterans 

Arena Commission 
Special Refuse Collection 
Sales of Copies 
Tax Office Electronic Data File 
Premium on Sale of Emergency Notes 
Dumpster Fee 
Animal Control Service: 

Glen Ridge 
Miscellaneous 

Tax Collector 
Cost of Sale for Taxes 
Return Check Fees 
Interest on Assessment 
Duplicate Bills 

Other Sources 
Revenue Accounts Receivable 

Ref. 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriations 
Modified 

Appropriation 
Paid or Reserved Balance 

Charqed Encumbered Unencumbered Cancelled 

APPROPRIATIONS WITHIN "CAPS 

GENERAL GOVERNMENT 
Mayor and Council: 

Salaries and Wages 
Other Expenses 

Township Manager: 
Salaries and Wages 
Other Expenses 

Township Clerk: 
Salaries and Wages 
Other Expenses 

Election Expenses: 
Salaries and Wages 
Other Expenses 

Township Attorney: 
Salaries and Wages 
Other Expenses 

Municipal Court: 
Salaries and Wages 
Other Expenses 

Postage: 
Other Expenses 

FINANCE DEPARTMENT 
Financial Administration: 

Salaries and Wages 
Other Expenses 

Amounting and Treasury: 
Salaries and Wages 
Other Expenses 

Tax Assessor: 
Salaries and Wages 
Other Expenses 

Cn 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriation 

APPROPRIATIONS WITHIN "CAPS 

FINANCE DEPARTMENT 
Tax Collector 

Salaries and Wages 
Other Expenses 

Auditing: 
Other Expenses 

PLANNING AND COMMUNITY DEVELOPMENT 
Planning Administration: 

Salaries and Wages 
Other Expenses 

Planning Board: 
Other Expenses 

Board of Adjustment: 
Other Expenses 

DEPARTMENT OF ADMINISTRATION AND 
CODEENFORCEMENT 

Salaries and Wages 
Other Expenses 

POLICE DEPARTMENT 
Salaries and Wages 
Other Expenses 

FIRE DEPARTMENT 
Salaries and Wages 
Other Expenses 

..A 

a 

Appropriations 
Modified Paid or Reserved Balance 

Charaed Encumbered Unencumbered Cancelled 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriation 

APPROPRIATIONS WITHIN "CAPS" 

UNIFORM FIRE SAFETY ACT 
(CH. 383. P.L. 1983) 

Life Hazard Use Fee Payment: 
Salaries and Wages 

COMMUNITY SERVICES DEPARTMENT 
Community Services Administration: 

Salaries and Wages 
Other Expenses 

Engineering: 
Salaries and Wages 
Other Expenses 

Street Repairs and Maintenance: 
Salaries and Wages 
Other Expenses 

Storm Sewers Repairs and Maintenance: 
Salaries and Wages 
Other Expenses 

Refuse Collection and Disposal: 
Salaries and Wages 
Other Expenses 

Storm Clearance: 
Salaries and Wages 
Other Expenses 

Traffic: 
Salaries and Wages 
Other Expenses 

Central Garage Operations (Shop): 
Salaries and Wages 
Other Expenses 

Building Maintenance: 
Salaries and Wages 
Other Expenses -. 

Appropriations 
Modified Paid or Reserved Balance 

Budqet Charged Encumbered Unencumbered Cancelled 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

APPROPRIATIONS WITHIN "CAPS 

COMMUNITY SERVICES DEPARTMENT 
Parks Maintenance: 

Salaries and Wages 
Other Expenses 

Shade Trees: 
Salaries and Wages 
Other ExDenses 

RECREATION AND CULTURAL AFFAIRS 
Recreation Programs: 

Salaries and Wages 
Other Expenses 

HEALTH AND HUMAN SERVICES 
Health Services: 

Salaries and Wages 
Other Expenses 

Nursing Services: 
Salaries and Wages 

Administration of Social Services: 
Salaries and Wages 
Other Expenses 

Animal Control: 
Salaries and Wages 
Other Expenses 

MISCELLANEOUS AND OTHER 
Unemployment Compensation Insurance: 

Other Expenses 
m 

Appropriations 
Modified Paid or 

Charged 

Reserved Balance 
Encumbered Unencumbered Cancelled 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriation 

APPROPRIATIONS WITHIN "CAPS 

MISCELLANEOUS AND OTHER 
Refuse Tipping Fees: 

Other Expenses 
Mandatory Recycling Act: 

Other Expenses 
Montclair Early Childhood Corporation: 

Other Expenses 
Insurances: 

Liability lnsurance 
Employee Group lnsurance 

Cable T.V.: 
Salaries and Wages 
Other Expenses 

Defined Contribution Retirement Plan 

SPECIAL PROGRAMS AND ACTIVITIES 
Parks, Recreation and Cultural Affairs: 

Other Expenses 

UNIFORM CONSTRUCTION CODE - 
APPROPRIATIONS OFFSET BY 
DEDICATED REVENUES (N.J.A.C. 
523-4.17) 

Salaries and Wages 
Other Expenses 

UNCLASSIFIED 
Emergency Assistance Coalition: 

Other Expenses 

Appropriations 
Modified Paid or 

Charqed 

Reserved Balance 
Encumbered Unencumbered Cancelled 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriation 

APPROPRIATIONS WITHIN "CAPS" 

UNCLASSIFIED 
Utilities: 

Gasoline 
Fuel - Diesel 
Electricity 
Telephone 
Natural Gas 
Street Lighting 
Water 

CONTINGENT 

Total Operations 

Detail: 
Salaries and Wages 
Other Expenses 

STATUTORY EXPENDITURES 
Contributions to: 

Public Employees' Retirement System 
Social Security System (OASI) 
Consolidated Police and Firemen's Pension Fund 
Police and Firemen's Retirement System of N.J. 
Pension Increase Fund Consolidated Police and 
Firemen's Pension System 

Total Appropriations Within "CAPS" 

Appropriations 
Modified Paid or 

Chamed 
Reserved Balance 

Encumbered Unencumbered Cancelled 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriations 
Modified Paid or 

Charqed 
Reserved Balance 

Encumbered Unencumbered Cancelled 

APPROPRIATIONS EXCLUDED FROM "CAPS 

OTHER OPERATIONS 
Maintenance of Free Public Library 
Reserve for Tax Appeals Pending 
Insurance: 

Employee Group Insurance 
Statutory Expenditures: 

Contributions to: 
Public Employees' Retirement System 
Police and Firemen's Retirement System of N.J. 

UNIFORM CONSTRUCTION CODE - 
APPROPRIATIONS OFFSET BY 
INCREASED FEE REVENUE 
(N.J.A.C. 5:23-4.17) 

Other Expenses 

INTERLOCAL MUNICIPAL SERVICE AGREEMENTS 
Glen Ridge Fire Contract: 

Salaries and Wages 
Other Expenses 

lnterlocal Government Health Service Contract: 
Salaries and Wages 

Interlocal Animal Control Services - Glen Ridge: 
Salaries and Wages 

lnterlocal Animal Control Setvices - Nutley: 
Salaries and Wages 

Interlocal Nursing Services - Nutley: 
Other Expenses 

lnterlocal Animal Control Services Contract - Verona: 
Salaries and Wages 

Y 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriations 
Modified 
Budqet 

Paid or 
Charcled 

Reserved Balance 
Encumbered Unencumbered Cancelled Appropriation 

APPROPRIATIONS EXCLUDED FROM "CAPS 

PUBLIC AND PRIVATE PROGRAMS OFFSET 
BYREVENUES 

Public Health Priority Act of 1977: 
Montclair: 

Salaries and Wages 
Verona: 

Salaries and Wages 
Glen Ridge: 

Salaries and Wages 
Cedar Grove: 

Salaries and Wages 
Nutley: 

Salaries and Wages 
Belleville: 

Salaries and Wages 
Governor's Council on Alcohol and Drug Abuse: 

State Share 
Matching Funds 

Nonpublic School Nursing Services 
Comcast 
Safe and Secure Community Programs: 

Grant Funds: 
Police - Salaries and Wages 

Matching Funds: 
Police - Salaries and Wages 
Employee Group Insurance 

Clean Community Program 
Essex County Department on Aging: 

Senior Citizen Public Health Nursing 
Local Arts Program Grant 
Alcohol Education, Rehabilitation and 

Enforcement Grant 
N 
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TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

STATEMENT OF EXPENDITURES 

Appropriation 

APPROPRIATIONS EXCLUDED FROM "CAPS" 

DEBT SERVICE 
Payment of Bond Principal 
Payment of Bond Anticipation Notes and 
Capital Nates 

lnterest on Bonds 
lnterest on Notes 
Green Trust Loan Program: 

Loan Repayments for Principal and lnterest 
Environmental Trust - Principal 
Environmental Trust - Interest 

DEFERREDCHARGES 
Emergency Authorizations 
Special Emergency Authorization - 5 Years 
Unfunded Improvement Authorizations: 

Ordinance #02-11 
Ordinance #03-08 

FOR LOCAL SCHOOL DISTRICT PURPOSES 
Type I School District Debt Sewice: 

Payment of Bond Principal 
Payment of Bond Anticipation Notes 
lnterest on Bonds 
lnterest an Nates 

Total Appropriations Excluded from "CAPS" 

Appropriations 
Modified Paid or Resewed Balance 

QWIJ& Encumbered Unencumbered Cancelled 
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TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Adopted Budget 
Added by N.J.S.A. 40A:4-87 
Emergency Authorization 

Cash Disbursed: 
Salaries and Wages 
Township's Matching Funds for 

Grants 
Other Expenditures 

Deferred Charges 
Deferred Charges - Special Emergency 
Reserve for Tax Appeals 
Interfunds Payable 
Reserve for Grant Expenditures 
Reserve for Uncollected Taxes 

STATEMENT OF EXPENDITURES 

Modified 
Ref. - Budaet 

Analysis of Charqes to Operations 
Paid or Charged 
Appropriation Reserves: 

Encumbered 
Unencumbered 

Less: Reserve for Uncollected 
Taxes 

Sheet # I  1 

A-3 
Sheet # I2  

Paid or 
Charqed 

Above $ 66,822,435.43 

Sheet # I  1 $ 803.327.46 
Sheet # I  1 3,197,177.90 

4,000,505.36 
70,822,940.79 

Above 

A-I 

See accompanying notes to financial statements. 



ASSETS 

Assessment Trust Fund 
Assessments Receivable: 

Pledged 
Unpledged 

lnterfunds Receivable 

Animal Control Trust Fund 
Cash - Checking 

General Trust Fund 
Cash - Checking 
Due from Montclair Public Library 
Due from Montclair Board of Education 
Due from Montclair Housing Agency 
Community Development Block Grant 

Funds Receivable 
Due from Municipal Court 
Other Accounts Receivable 
lnterfunds Receivable 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

COMPARATIVE BALANCE SHEETS 

Ref. - 
Balance 

Dec. 31.2010 

B 
Sheet # I  

Balance 
Dec. 31.2009 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

COMPARATIVE BALANCE SHEETS 
B 

Sheet #2 

Balance 
Dec. 31, 2010 

Balance 
Dec. 31,2009 LIABILITIES. RESERVES AND FUND BALANCE Ref. 

Assessment Trust Fund 
lnterfunds Payable 
Prepaid Assessments 
Reserve for Assessments Receivable 

Animal Control Trust Fund 
Due to State of New Jersey 
lnterfunds Payable 
Reserve for: 

Animal Shelter Expenditures 
Animal Control Trust Fund Expenditures 

General Trust Fund 
Special Deposits 
Premiums on Tax Sale 
lnterfunds Payable 
Reserve for: 

Community Development Block Grant 
Expenditures 

Section "8" Voucher Program 
State Unemployment Trust Fund 

Expenditures 
Unemployment Claims Payable to State of 

New Jersey 

See accompanying notes to financial statements. 



TOWNSdlP OF MONTC-AIR 
GENERAL CAPITA- FUND - - .- - . . -. . . . . - 

COMPARATIVE BALANCE SHEETS 

ASSETS AND DEFERRED CHARGES 

Cash - Checking 
Grants Receivable 
Loans Receivable 
Regional Contribution Agreements Receivable 
Due from lmprovement District 
Due from Montclair Parking Authority 
lnterfunds Receivable 
Deferred Charges to Future Taxation: 

Funded 
Unfunded 

LIABILITIES. RESERVES AND FUND BALANCE 

General Serial Bonds 
School Serial Bonds 
N.J. Environmental Infrastructure Loan Payable 
Green Acres Loan Payable 
Bond Anticipation Notes 
lmprovement Authorizations: 

Funded 
Unfunded 

Due to Montclair Board of Education 
Capital lmprovement Fund 
lnterfunds Payable 
Reserve for: 

Future Improvements 
Repayment of Urban Development Action Grants 
Grants Receivable 
Loans Receivable 
Debt Service 
Regional Contribution Agreements 

Fund Balance 

Bonds and Notes Authorized but Not Issued: 
General 
School 

Balance 
Ref. Dec. 31.201 0 

Balance 
Dec. 31. 2009 

See accompanying notes to financial statements 



Balance December 31,2009 

Increased by: 
Premium on Sale of Notes 
Funded Improvement Authorizations 
Cancelled 

Decreased by: 
Anticipated as Current Fund 

Revenue 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

STATEMENT OF FUND BALANCE 

Ref. - 

C 

See accompanying notes to financial statements. 



ASSETS 

Operatinq Fund 
Cash - Checking 
Change Fund 
Petty Cash 

lnterfunds Receivable 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

COMPARATIVE BALANCE SHEETS 
D 

Sheet # I  

Receivables and Inventory with Full Reserves: 
Consumer Accounts Receivable 
Inventory - Materials and Supplies 

Capital Fund 
Cash -Checking 
Loans Receivable 
lnterfunds Receivable 
Fixed Capital 
Fixed Capital Authorized but Uncompleted 

Ref. - 
Balance Balance 

Dec. 31.2010 Dec. 31.2009 



LIABILITIES, RESERVES AND FUND 
BALANCES 

Operating Fund 
Appropriation Reserves: 

Encumbered 
Unencumbered 

Accrued lnterest on Bonds 
Accrued lnterest on Notes 
Accrued lnterest on Loans 
Special Water Deposits 
Due State of New Jersey - Surcharge 
Water Overpayments 
lnterfunds Payable 

Reserve for Receivables and Inventory 
Fund Balance 

Capital Fund 
Serial Bonds 
N.J. Environmental Infrastructure Trust 
Loan Payable 

Bond Anticipation Notes 
lmprovement Authorizations: 

Funded 
Unfunded 

Capital lmprovement Fund 
lnterfunds Payable 
Reserve for: 

Amortization 
Deferred Amortization 

Fund Balance 

Bonds and Notes Authorized but Not Issued 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

COMPARATIVE BALANCE SHEETS 
D 

Sheet #2 

Balance Balance 
Ref. Dec. 31,2010 Dec. 31.2009 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

COMPARATIVE STATEMENTS OF OPERATIONS 
AND CHANGE IN FUND BALANCE 

Ref. - Year 2010 Year 2009 

Revenue and Other Income Realized 
Fund Balance Utilized 
Rents 
Miscellaneous Revenue 
Water Utility Capital Surplus 
Other Credits to lncome: 

Prior Year Adjustment - Change Fund 
Unexpended Balance of Appropriation 
Reserves 

Special Water Deposits Cancelled 

Ex~enditures 
Budget Expenditures: 

Operating 
Capital Improvements 
Debt Service 
Statutory Expenditures 

Excess in Revenue 

Fund Balance 
Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue: 

Water Operating Fund Budget 
Current Fund Budget 

Balance December 31 

See accompanying notes to financial statements. 



Balance December 31,2009 

Increased by: 
Premium on Sale of Notes 
Funded Improvement Authorizations 
Cancelled 

TOWNSHIP OF MONTCLAiR 
WATER UTILITY 

Decreased by: 
Anticipated as Water Operating Fund 

Revenue 

Balance December 31,2010 

STATEMENT OF FUND BALANCE 
WATER CAPITAL FUND 

Ref. - 

D 

See accompanying notes to financial statements. 



Fund Balance Utilized 
Rents 
Miscellaneous Revenue 
Water Utility Capital Surplus 

TOWNSHIP OF MONTCLAIR 
WATER U T l L l N  

STATEMENTOFREVENUE 

2010 
Ref. - Budqet Realized Excess 

Analysis of Realized Revenue 

Miscellaneous Revenue 
lnterest on Delinquent Rents 
Glen Ridge Management Fee 
Loan Savings Credits 
New Service Fees 
lnterest on Investments 
Return Check Fees 
Energy Reimbursement 
Turn-On Fee 
Cost of Sale 
Miscellaneous 

Collections: 
Treasurer 
Collector 

Interfunds Receivable 

Above 

Above 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

STATEMENT OF EXPENDITURES 

Operatinq 
Salaries and Wages 
Other Expenses 

Commercial 
Salaries and Wages 
Other Expenses 

Capital Improvements 
Capitai Improvement Fund 

Debt Service 
Payment of Bond Principal 
Payment of Bond Anticipation Notes 
and Capitai Notes 

Interest on Bonds 
Interest on Notes 
Environmental Trust Fund - Principal 
Environmental Trust Fund - lnterest 

Statutory Expenditures 
Contribution to: 

Public Employees' Retirement System 
Social Securitv Svstem 

Expended 
Modified Paid or Reserved Balance 

Budqet Charqed Encumbered Unencumbered c&xa!ed 

. . 
Unemployment Compensation Insurance 5,000.00 5,000.00 5,000.00 

D-1 298,200.00 298,200.00 298,200.00 

Reference 0-3 - D - D 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

Cash Disbursed 
Accrued lnterest on Bonds 
Accrued lnterest on Notes 
Accrued lnterest on Loans 

STATEMENT OF EXPENDITURES 

Ref. - 

D-5 
D-I 7 
D-18 
D-19 

Sheet #I 

D-4 
Sheet #2 

Paid or 
Charaed 

See accompanying notes to financial statements. 



ASSETS 

Operatinq Fund 
Cash - Checking 
Change Fund 

Interfunds Receivable 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

COMPARATIVE BALANCE SHEETS 

Receivables and lnventory with Full Reserves: 
Consumer Accounts Receivable 
Inventory - Materials and Supplies 

Capital Fund 
Cash -Checking 
Fixed Capital Authorized but Uncompleted 

Ref. - 
Balance 

Dec. 31.2010 

E 
Sheet # I  

Balance 
Dec. 31, 2009 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

COMPARATIVE BALANCE SHEETS 
E 

Sheet #2 

LIABILITIES, RESERVES AND FUND 
BALANCE 

Balance 
Ref. - Dec. 31,2010 

Balance 
Dec. 31.2009 

Operatinq Fund 
Appropriation Reserves: 

Encumbered 
Unencumbered 

Accrued Interest on Notes 
Sewer Overpayments 
Reserve for Special Sewer Deposits 

Reserve for Receivables and Inventory 
Fund Balance 

Capital Fund 
Bond Anticipation Notes 
lmprovement Authorizations: 

Funded 
Unfunded 

Capital lmprovement Fund 
Interfunds Payable 
Reserve for: 

Amortization 
Deferred Amortization 

Fund Balance 

E-I 6 
E-16 
E-17 
E-18 

Bonds and Notes Authorized but Not Issued 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

COMPARATIVE STATEMENTS OF OPERATIONS 
AND CHANGE IN FUND BALANCE 

Revenue and Other Income Realized 
Fund Balance Utilized 
Sewer Charges 
Sewage Flow Usage Fees - Reservoir Ridge 
Sewer Connection Fee 
Rate Increase 
Nonbudget Revenue 
Other Credits to lncome: 

Prior Year Adjustment - Change Fund 
Unexpended Balance of Appropriation 
Reserves 

Reserve for Special Sewer Deposits Cancelled 

Expenditures 
Budget Expenditures: 

Operating 
Capital Improvements 
Debt Service 
Statutory Expenditures 
Surplus (General Budget) 

Excess in Revenue 

Fund Balance 
Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue: 

Sewer Operating Fund Budget 
Current Fund Budget 

Balance December 31 

Ref. Year 2010 Year 2009 

See accompanying notes to flnanclal statements. 



Balance December 31,2009 

Increased by: 
Premium on Sale of Notes 

Balance December 31,2010 

TOWNSHIP OF MONTCAIR 
SEWER UT LlTY 

STATEMENT OF FUND BALANCE 
SEWER CAPITAL FUND 

Ref. - 

E 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

Fund Balance Utilized 
Sewer Charges 
Sewer Flow Usage Fee: 

ReSe~o i r  Ridge 
Sewer Connection Fee 
User Charges Increase 

Nonbudget Revenue 

Analvsis of Realized Revenue 

Nonbudqet Revenue 
lnterest Earned on Investments: 

Collections 
lnterfunds Receivable 

lnterest on Delinquent Rents 
Glen Ridge Management Fee 
Miscellaneous 

Collections: 
Treasurer 
Collector 

lnterfunds Receivable 

STATEMENTOFREVENUE 

2010 Excess 
Ref. - Budqet Realized or (Deficit) 

Ref. - 

Above $ 94,929.58 

Above $ 94,929.58 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

STATEMENT OF EXPENDITURES 

Modified 
Budqet 

Paid or 
Charqed 

Expended 
Reserved Balance 

Encumbered Unencumbered Cancelled Appropriation 

ODeratinq 
Salaries and Wages 
Other Expenses 
Passaic Valley Sewer Commission 
Third River Sewer 
Second River Sewer 

Capital Improvements 
Capital Improvement Fund 

Debt Service 
Payment of Bond Anticipation Notes and 
Capltal Notes 

Interest on Notes 
Re~mbursement for Sewer Share of 
Current Debt Service 

Statutow Expenditures 
Contribution to: 

Public Employees' Retirement System 
Social Security System 
Unemployment Compensation Insurance 

E-I 

Sulplus (General Budaet) E-I 

Reference 



Cash Disbursed 
Accrued Interest on Notes 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

STATEMENT OF EXPENDITURES 
E-4 

Sheet #2 

Ref. - 

Sheet #I 

Paid or 
Charqed 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

ASSETS 

Operatinq Fund 
Cash - Checking 
Accrued lnterest Receivable 
lnterfunds Receivable 

Capital Fund 
Due from Montclair Parking Authority 
lnterfunds Receivable 
Fixed Capital 

COMPARATIVE BALANCE SHEETS 

LIABILITIES, RESERVES AND FUND BALANCE 

Operatins Fund 
Accrued lnterest on Bonds 
lnterfunds Payable 
Fund Balance 

Capital Fund 
Serial Bonds 
lnterfunds Payable 
Reserve for Amortization 

Balance 
Ref. Dec. 31,2010 

Balance 
Dec. 31,2009 

See accompanying notes to financial statements. 



Revenue and Other Income Realized 
Fund Balance Utilized 
Contribution from Montclair Parking 
Authority 

Nonbudget Revenue 

TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

COMPARATIVE STATEMENTS OF OPERATIONS 
AND CHANGE IN FUND BALANCE 

Expenditures 
Budget Appropriations: 

Debt Service 

Excess in Revenue 

Fund Balance 
Balance January 1 

Decreased by: 
Utilized as Anticipated Revenue 

Balance December 31 

Ref. 2010 

See accompanying notes to financial statements. 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

STATEMENTOFREVENUE 

2010 Excess 
Ref. Budqet Realized or (Deficit) 

Source 
Contribution from Montclair Parking 
Authority F-1,6 $1,064,900.00 $1,064,857.58 $ (42.42) 

Nonbudget Revenue F-I  ,4,Below 2.53 2.53 

F-3 $1,064,900.00 $1,064,860.11 $ (39.89) 

Analvsis of Realized Revenue 

Nonbudqet Revenue 
Interest on Deposits Above 

See accompanying notes to financial statements. 



Debt Service 
Bonds Payable 
lnterest on Bonds 

TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

STATEMENT OF EXPENDITURES 

Reference F-2 

Ref. 

Cash Disbursed F-4 
Accrued Interest on Bonds F-I 0 

Above 

Ex~ended 
Paid or Balance 
Charqed Cancelled 

See accompanying notes to financial statements. 



ASSETS 

Cash 
Due from Plan Administrator 

TOWNSHIP OF MONTCLAIR 
PAYROLL FUND 

BALANCE SHEET 

Balance 
Dec. 31,2010 

LIABILITIES AND FUND BALANCE 

Payroll Deductions Payable 
Due to General Trust Fund 

See accompanying notes to financial statements. 



CAPITAL FIXED ASSETS 

Building 

Land 

Vehicles and Other Equipment 

RESERVE 

Investment in Capital Fixed Assets 

TOWNSHIP OF MONTCLAIR 
CAPITAL FIXED ASSETS 

COMPARATIVE BALANCE SHEETS 

Balance 
Dec. 31,2010 

Balance 
Dec. 31, 2009 

See accompanying notes to financial statements. 



NOTES TO FINANCIAL STATEMENTS 



TOWNSHIP OF MONTCLAIR 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31,2010 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reportinn Entity 

The Township of Montclair is organized as a Council-Manager municipality under the provisions of N.J.S. 
40:69A-81 et seq. The Township is "governed by an elected Mayor and Council and by an appointed 
Municipal Manager, and by such other officers and employees as may be duly appointed. The Council 
shall consist of four members elected by ward and two members elected at large by voters of the 
municipality and shall serve for a term of four years beginning on the first day of July next following their 
election". 

Each member of the Council carries a legislative vote. 

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for 
defining and reporting on the financial reporting entity. In accordance with these standards, the reporting 
entity should include the primary government and those component units which are fiscally accountable 
to the primary government. 

The financial statements of the Township of Montclair include every board, body, officer or commission 
supported and maintained wholly or in part by funds appropriated by the Township, as required by the 
provisions of N.J.S. 40A:5-5. The financial statements, however, do not include the operations of the 
Free Public Library and Housing Agency, which are separate entities and are subject to separate 
examinations. 

B. Description of Funds 

The Governmental Accounting Standards Board ("GASB) is a recognized standard setting body for 
establishing governmental accounting and financial reporting principles, however, the accounting policies 
of the Township of Montclair conform to the accounting principles applicable to municipalities which have 
been prescribed by the Division of Local Government Services, Department of Community Affairs, State 
of New Jersey. Such principles and practices are designed primarily for determining compliance with 
legal provisions and budgetary restrictions and as a means of reporting on the stewardship of public 
officials with respect to public funds. Under this method of accounting, the Township of Montclair 
accounts for its financial transactions through the following separate funds which differ from the fund 
structure required by generally accepted accounting principles: 

Current Fund - Encompasses resources and expenditures for basic governmental operations. 
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the 
Current Fund. 

Trust Funds - The records of receipts, disbursements and custodianship of monies in accordance 
with the purpose for which each account was created are maintained in Trust Funds. These 
include the Assessment Trust Fund, Animal Control Trust Fund and General Trust Fund. 

General Capital Fund - The receipts and expenditure records for the acquisition of general 
infrastructure and other capital facilities, other than those acquired in the Current Fund, are 
maintained in this Fund, as well as, related long-term debt accounts. 



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Description of Funds (Continued) 

Water Utility Operating and Capital Funds - These Funds reflect revenue, expenditures, stewardship, 
acquisition of utility infrastructure and other capital facilities, as well as long-term debt, debt service 
and other related activity of the municipally-owned Water Utility. 

Sewer Utility Operating and Capital Funds -These Funds reflect revenue, expenditures, stewardship, 
acquisition of utility infrastructure and other capital facilities, as well as long-term debt, debt service 
and other related activity of the municipally-owned Sewer Utility. 

Parking Utility Operating and Capital Funds - These Funds reflect revenue, expenditures, 
stewardship, acquisition of utility infrastructure and other capital facilities, as well as long-term debt, 
debt service and other related activity of the municipally-owned Parking Utility. As of January 1, 
2007, the Montclair Parking Authority assumed all operations of the Parking Utility. The ownership of 
the parking lots is in the name of the Township of Montclair. The serial bonds issued are also in the 
name of the Township of Montclair and the debt service payments are paid from a budget 
appropriation in the Parking Utility's operating budget. These payments are reimbursed by the 
Montclair Parking Authority. 

Free Public Library - Budget appropriations and State Aid are transferred to the Free Public Library 
bank account and are expended with the approval of the Library for its purposes, Interest on 
investments, Library fines and other revenue are retained by the Library and expended therefrom. 
The Library is the subject of a separate report. 

Capital Fixed Assets - These accounts reflect estimated valuations of land, buildings and certain 
moveable fixed assets of the Township as discussed under the caption of "Basis of Accounting". 

Payroll Fund - Net salaries, certain payroll deductions and social security contributions of municipal 
and utility operations are deposited into the Payroll Fund. A Payroll Fund does not exist under GAAP. 

C. Basis o f  Accountinq 

The accounting principles and practices prescribed for municipalities by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, differ in certain respects from generally 
accepted accounting principles in the United States. The accounting system is maintained on the 
modified accrual basis with certain exceptions. Significant accounting policies in New Jersey are 
summarized as follows: 

P ro~e r t v  Taxes and Other Revenue 

Property taxes and other revenue are realized when collected in cash or approved by regulation 
for accrual from certain sources of the State of New Jersey and the Federal Government. 
Accruals of taxes and other revenue are otherwise deferred as to realization by the establishment 
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting 
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts. 

Grant Revenue 

Federal and State grants, entitlements or shared revenue received for purposes normally 
financed through the Current Fund are recognized when anticipated in the Township of Montclair 
budget. GAAP requires such revenue to be recognized in the accounting period when they 
become susceptible to accrual. 



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Basis of Accountinq (Continued) 

Expenditures 

Expenditures for general and utility operations are generally recorded on the accrual basis. 
Unexpended appropriation balances, except for amounts which may have been cancelled by the 
governing body or by statutory regulation, are automatically recorded as liabilities at December 
31'' of each year, under the title of "Appropriation Reserves". 

Grant appropriations are charged upon budget adoption to create separate spending reserves. 

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent 
permitted by law. 

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to 
accounts statutorily established for specific purposes. 

Budget Appropriations for interest on General Capital Long-Term Debt is raised on the cash basis 
and is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so 
recorded. 

GAAP requires expenditures to be recognized in the accounting period in which the fund liability 
is incurred, if measurable, except for unmatured interest on general long-term debt, which should 
be recognized when due. 

Encumbrances 

As of January 1, 1986 all local units were required by Technical Accounting Directive No. 85-1, as 
promulgated by the Division of Local Government Services, to maintain an encumbrance 
accounting system. The directive states that contractual orders outstanding at December 31, are 
reported as expenditures through the establishment of an encumbrance payable. Encumbrances 
do not constitute expenditures under GAAP. 

Appropriation Reserves 

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet 
specific claims, commitments or contracts incurred during the preceding year. Lapsed 
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist 
under GAAP. 

Compensated Absences 

Expenditures relating to obligations for unused vested accumulated sick, vacation and 
compensatory pay are not recorded until paid. GAAP requires that the amount that would 
normally be liquidated with expendable available financial resources be recorded as an 
expenditure in the operating funds and the remaining obligations be recorded as a long-term 
obligation. 

Property Acquired for Taxes 

Property Acquired for Taxes (Foreclosed Property) is recorded in the Current Fund at the 
assessed valuation during the year when such property was acquired by deed or foreclosure and 
is offset by a corresponding reserve account. GAAP requires such property to be recorded at 
market value on the date of acquisition. 



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Basis of Accountinq (Continued) 

Self-Insurance Contributions 

Contributions to self-insurance funds are charged to budget appropriations. GAAP requires that 
payments be accounted for as an operating transfer and not as an expenditure. 

lnterfunds Receivable 

lnterfunds Receivable in the Current Fund are generally recorded with offsetting reserves which 
are established by charges to operations. Collections are recognized as income in the year that 
the receivables are realized. Interest Accounts Receivable of all other funds are recorded as 
accrued and are not offset with reserve accounts. lnterfunds Receivable of one fund are offset 
with lnterfunds Payable of the corresponding fund. GAAP does not require the establishment of 
an offsetting reserve. 

Inventories of Supplies 

Materials and supplies purchased by all funds are recorded as expenditures 

An annual inventory of materials and supplies for the Water and Sewer Utilities are required, by 
regulation, to be prepared by Township personnel for inclusion on the Water and Sewer Utilities 
Operating Fund balance sheets. Annual changes in valuations, offset with a Reserve Account, 
are not considered as affecting results of operations. Materials and supplies of other funds are 
not inventoried nor included on their respective balance sheets. 

Capital Fixed Assets 

General: 

In accordance with Technical Accounting Directive No. 85-2, Accounting for Governmental 
Fixed Assets, as promulgated by the Division of Local Government Services, which differs 
in certain respects from GAAP, the Township of Montclair has developed a capital fixed 
asset accounting and reporting system. 

GAAP requires that fixed assets be capitalized at historical or estimated historical cost if 
actual historical cost is not available. Depreciation on utility fixed assets should also be 
recorded. 

Fixed assets used in governmental operations (general capital fixed assets) are 
accounted for in the Capital Fixed Assets. Public domain ("infrastructure") general capital 
fixed assets consisting of certain improvements other than buildings, such as roads, 
bridges, curbs and gutters, streets and sidewalks and drainage systems are not 
capitalized. 

Acquisitions of land, buildings, machinery, equipment and other capital assets are 
recorded on a perpetual fixed asset record. 

Vehicles, furniture, equipment and other items are reflected at replacement values at time 
of inventory preparation. Additions to the established fixed assets are valued at cost. 

Depreciation of assets is not recorded as an operating expense of the Township 



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Basis of Accountinq (Continued) 

Capital Fixed Assets (Continued) 

Utilities: 

Capital acquisitions, including utility infrastructure costs of the Water, Sewer and Parking 
Utilities, are recorded at cost upon purchase or project completion in the Fixed Capital 
Accounts of the utility. The Fixed Capital Accounts are adjusted for dispositions or 
abandonments. The accounts include movable fixed assets of the Utility but are not 
specifically identified and are considered as duplicated in the Capital Fixed Assets. The 
duplication is considered as insignificant on its effect on the financial statements taken as 
a whole. 

Utility improvements that may have been constructed by developers are not recorded as 
additions to Fixed Capital. 

Fixed Capital of the Utility is offset by accumulations in Amortization Reserve Accounts. 
The accumulations represent costs of fixed assets purchased with budgeted funds or 
acquired by gift as well as grants, developer contributions or liquidations of related bonded 
debt and other liabilities incurred upon fixed asset liquidation. 

The Fixed Capital Accounts reflected herein are as recorded in the records of the 
municipality and do not necessarily reflect the true condition of such Fixed Capital. The 
records consist of a control account only. Detailed records are not maintained. 

D. Basic Financial Statements 

The GASB Codification also defines the financial statements of a governmental unit to be presented in 
the general purpose financial statements to be in accordance with GAAP. The Township of Montclair 
presents the financial statements listed in the table of contents which are required by the Division of Local 
Government Services and which differ from the financial statements required by GAAP. In addition, the 
Division requires the financial statements listed in the table of contents to be referenced to the 
supplementary schedules. This practice differs from GAAP. 

2. CASH, CASH EQUIVALENTS AND INVESTMENTS 

A. Cash and Cash Equivalents 

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are 
insured by the Federal Deposit lnsurance Corporation (FDIC) or any other agencies of the United States 
that insures deposits or the State of New Jersey Cash Management Fund. 

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State 
Investment Council to invest in fixed income and debt securities which mature or are redeemed within 
one year. Twenty-five percent of the Fund may be invested in eligible securities which mature within two 
years provided, however, the average maturity of all investments in the Fund shall not exceed one year. 
Collateralization of Fund investments is generally not required. 

In addition, by regulation of the Division of Local Government Services, municipalities are allowed to 
deposit funds in the Municipal Bond lnsurance Association (MBIA) through their investment management 
company, the Municipal Investors Service Corporation. 



2. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 

A. Cash and Cash Equivalents (Continued) 

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey, public 
depositories are required to maintain collateral for deposits of public funds that exceed insurance limits as 
follows: 

The market value of the collateral must equal five percent of the average daily balance of public 
funds or 

If the public funds deposited exceed 75 percent of the capital funds of the depository, the 
depository must provide collateral having a market value equal to 100 percent of the amount 
exceeding 75 percent. 

All collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank Board or a 
banking institution that is a member of the Federal Reserve System and has capital funds of not less than 
$25,000,000.00. 

B. Investments 

New Jersey statutes permit the Township to purchase the following types of securities: 

. Bonds or other obligations of the United States of America or obligations guaranteed by the 
United States of America. This includes instruments such as Treasury bills, notes and bonds. 

Government money market mutual funds. 

Any federal agency or instrumentality obligation authorized by Congress that matures within 
397 days from the date of purchase, and has a fixed rate of interest not dependent on any 
index or external factors. 

. Bonds or other obligations of the local unit or school districts of which the local unit is a part 

Any other obligations with maturities not exceeding 397 days, as permitted by the Division of 
Investments. 

Local government investment pools, such as New Jersey CLASS, and the New Jersey 
Arbitrage Rebate Management Program. 

. New Jersey State Cash Management Fund 

Repurchase agreements of fully collateralized securities, subject to special conditions. 

In addition, a variety of state laws permit Local Governments to invest in a wide range of obligations 
issued by State Governments and its agencies. 

As of December 31, 2010, the Township had funds invested and on deposit in checking and New Jersey 
Cash Management Accounts. The amount of the Township's Cash and Cash Equivalents on Deposit as 
of December 31, 2010 was $29,191,216.91. These funds constitute "deposits with financial institutions" 
as defined by GASB Statement No. 40. 



3. TAXES AND TAX TITLE LIENS RECEIVABLE 

Property assessments are determined on true values and taxes are assessed based upon these values. 
The residential tax bill includes the levies for the Township, County and School purposes. Certified 
adopted budgets are submitted to the County Board of Taxation by each taxing district. The tax rate is 
determined by the board upon the filing of these budgets. 

The tax bills are mailed by the Tax Collector annually in June and are payable in four quarterly 
installments due the first of August and November of the current year and a preliminary billing due the 
first of February and May of the subsequent year. The August and November billings represent the third 
and fourth quarter installments and are calculated by taking the total year tax levy less the preliminary first 
and second quarter installments due February and May. The preliminary levy is based on one-half of the 
current year's total tax. 

Tax installments not paid by the above due dates are subject to interest penalties determined by a 
resolution of the governing body. The rate of interest in accordance with the aforementioned resolution is 
8% per annum on the first $1,500.00 of delinquency and 18% on any delinquency in excess of $1,500.00. 
The resolution also sets a grace period of ten days before interest is calculated. In addition, any 
delinquency in excess of $10,000.00 at the end of the calendar year is subject to a 6% penalty on the 
unpaid balance. 

Taxes unpaid on the 1 lth day of the eleventh month in the fiscal year when the taxes became in arrears 
are subject to the tax sale provisions of the New Jersey statutes. The municipality may institute in rem 
foreclosure proceedings after six months from the date of the sale if the lien has not been redeemed. 

The following is a five year comparison of certain statistical information relative to property taxes and 
property tax collections for the current and previous four years: 

Comparative Schedule of Tax Rates 

2010 2009 2008 2007* 2006 

Tax Rate 

Apportionment of Tax 
Rate: 
Municipal $ 0.668 $ 0.612 $ 0.589 $ 0.53 $ 1.22 
County 0.395 0.379 0.364 0.36 0.95 
County Open Space 0.015 0.015 0.015 0.01 0.02 
School 1.441 1.381 1.333 1.25 3.17 

Assessed Valuation 

Year 



3. TAXES AND TAX TITLE LIENS RECEIVABLE (Continued) 

Comparison of  Tax Levies and Current Collections 

Current Percentage 
Cash of 

Year Tax Levy Collections Collection 

'Percentage of collection based on a reduction of the tax levy due to tax appeals in accordance 
with the provisions of N.J.S.A. 40A:4-41c(2). 

Delinquent Taxes and Tax Title Liens 

This tabulation includes a comparison, expressed in percentage of the total of delinquent taxes and tax 
title liens at each year end, in relation to the tax levies of the last five years. 

Amount of Amount of Percentage 
December 31 Tax Title Delinquent Total of 

Year Liens Taxes Delinquent Tax Levy 

4. SPECIAL IMPROVEMENT DISTRICT ASSESSMENTS 

A Special Improvement District was established by ordinance of the Township of Montclair, adopted on 
February 19, 2002, in accordance with the provisions of N.J.S.A. 40:56-65 et seq. for the purposes of 
promoting economic growth and employment within the Montclair Town Center business district. 

Properties within the geographic boundaries of the District are subject to the assessment. Tax exempt 
properties and properties exclusively in residential use are excluded from the special assessment. 

The assessment for the year ending December 31,2010 was $415,546.54. 

5. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION 

The value of properties acquired by tax title lien liquidation is carried at the current assessed valuation 

Year - 



6. WATER CONSUMER ACCOUNTS RECEIVABLE 

The Township of Montclair maintains a utility fund for the billing and collection of water rents. The 
Township is divided into six sections for the purposes of billings which are done on a quarterly basis. 

A comparison of Water Utility billings and collections for the past five3 years are as follows: 

Cash 
Year Billinqs Collections 

Cash collections include realization of prior year uncollected balances. 

* Includes billings of Cycle I and Cycle II in the amount of $368,878.70 that are usually billed in December 
of each year. 

7. SEWER RENTS RECEIVABLE 

The Township of Montclair established a utility fund in the year 2006 for the billing and collection of sewer 
rents. The Township is divided into six sections for the purposes of billings which are done on a quarterly 
basis. 

A comparison of Sewer Utility billings and collections for the past five years are as follows: 

Year Billinqs Collections 

Cash collections include realization of prior year uncollected balances 



8. FUND BALANCES APPROPRIATED 

Current Fund: 

Water Utility Operating Fund: 2010 
2009 
2008 
2007 
2006 

Sewer Utility Operating Fund: 2010 
2009 
2008 
2007 
2006 

Parking Utility Operating Fund: 2010 
2009 

Balance 
Utilized in 
Budgets of 

Succeedinq Year 

9. PENSION PLANS 

Description of Svstems 

Substantially all of the Township's employees participate in one of the following contributory defined 
benefit public employee retirement systems which have been established by State statute: the Public 
Employees' Retirement System (PERS) or the Police and Firemen's Retirement System (PFRS). In 
addition, the Township contributes to the Consolidated Police and Firemen's Pension Fund (CPFPF). 
These systems are sponsored and administered by the New Jersey Division of Pensions and Benefits. 
The Public Employees' Retirement System and the Police and Firemen's Retirement System is 
considered a cost sharing multiple-employer plan. 



9. PENSION PLANS (Continued) 

Description o f  Systems (Continued) 

Public Employees' Retirement System: 

The Public Employees' Retirement System (PERS) was established in January, 1955 under the 
provisions of N.J.S.A. 43:15A to provide coverage, including post-retirement health care, to 
substantially all full-time employees of the State or any county, municipality, school district or 
public agency provided the employee is not a member of another State-administered retirement 
system. Membership is mandatory for such employees and vesting occurs after 8 to 10 years of 
service and 25 years for health care coverage. Members are eligible for retirement at age 60 with 
an annual benefit generally determined to be 1155'~ of the average annual compensation for the 
highest three fiscal years' compensation for each year of membership during years of creditable 
service. Pension benefits for members enrolled in the system after May 21,2010 would be based 
on 1160'~ of the average annual compensation for the last five years of service or any five fiscal 
years of membership that provide the largest benefit to the member of the member's beneficiary. 
Early retirement is available to those under age 60 with 25 or more years of credited service. 
Anyone who retires early and is under age 55 receives retirement benefits as calculated in the 
above-mentioned formula but at a reduced rate (one quarter of one percent for each month the 
member lacks of attaining age 55). 

Police and Firemen's Retirement System: 

The Police and Firemen's Retirement System (PFRS) was established in July, 1944 under the 
provisions of N.J.S.A. 43:16A to provide coverage to substantially all full-time county and 
municipal police or firemen and State firemen appointed after June 30, 1944. Membership is 
mandatory for such employees. Members may opt for Service Retirement if over age 55 or 
Special Retirement at any age if they have a minimum of 25 years of service or 20 years of 
service if enrolled in the PFRS as of January 18, 2000. Retirement benefits vary depending on 
age and years of service. 

Chapter 428, Public Law of 1999, effective January 18, 2000, allows a member, age 55 and older 
with 20 or more years of service, to retire with a benefit equaling 50% of final compensation, in 
lieu of the regular retirement allowance available to the member. Final compensation means the 
compensation received by the member in the last twelve months of creditable service preceding 
retirement. 

In addition, a member of the system as of the effective date of this law may retire with 20 or more 
years of service with a retirement allowance of 50% of final compensation, regardless of age, 
and, if required to retire because of attaining the mandatory retirement age of 65, an additional 
3% of final compensation for every additional year of creditable service up to 25 years. 

Consolidated Police and Firemen's Pension Fund: 

The Consolidated Police and Firemen's Pension Fund (CPFPF) is a closed system with no active 
members and was established in January, 1952 to provide coverage to municipal police and 
firemen who were appointed prior to July 1, 1944. 



9. PENSION PLANS (Continued) 

Contributions Required and Made 

Contributions made by employees for PERS and PFRS are currently 5.5% and 8.5% of their base wages, 
respectively. Employer contributions are actuarially determined on an annual basis by the Division of 
Pensions. Contributions to the plan for the past three (3) years are as follows: 

PERS PFRS CPFpF 
Year Township Employees towns hi^ Employees Township 

10. DEFINED CONTRIBUTION RETIREMENT PROGRAM 

Description of Svstem 

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for certain public 
employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The program 
provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax sheltered, 
defined contribution retirement benefit, in addition to life insurance and disability coverage. If the eligible 
elected or appointed official will earn less than $5,000.00 annually, the official may choose to waive 
participation in the DCRP for that office or position. This waiver is irrevocable. 

As of May 21, 2010, the municipal base salary required for eligibility in the DCRP was increased to 
$5,000.00. 

The DCRP is jointly administered by the Division of Pensions and Benefits and Prudential Financial, 

This retirement program is a new pension system where the value of the pension is based on the amount 
of the contribution made by the employee and employer and through investment earnings. It is similar to 
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into 
an account that the employee manages through investment options provided by the employer. 

The law requires that three classes of employees enroll in the DCRP, detailed as follows: 

All elected officials taking office on or after July 1, 2007, except that a person who is 
reelected to an elected office held prior to that date without a break in service may remain 
in the Public Employees' Retirement System (PERS). 

A Governor appointee with the advice and consent of the Legislature or who serves at the 
pleasure of the Governor only during that Governor's term of office. 

. Other employees commencing service after July 1, 2007, pursuant to an appointment by 
an elected official or elected governing body which include the statutory untenured chief 
administrative officer such as the Business Administrator, County Administrator or 
Municipal or County Manager, Department Heads. Legal Counsel, Municipal or County 
Engineer, Municipal Prosecutor and the Municipal Court Judge. 

Notwithstanding the foregoing requirements other employees who hold a professional license or 
certificate or meet other exceptions are permitted to remain to join or remain in PERS. 



10. DEFINED CONTRIBUTION RETIREMENT PROGRAM (Continued) 

Contributions Required and Made 

Contributions made by employees for DCRP are currently at 5.5% of their base wages. Member 
contributions are matched by a 3.0% employer contribution. Contributions to the plan for the past year 
are as follows: 

Year Township EmDloveeS 

2010 $ 2,069.58 $ 4,160.32 

11. POST-RETIREMENT BENEFITS OTHER THAN PENSIONS 

The Township of Montclair contributes to the State Health Benefits Program (SHBP), a cost-sharing, 
multiple-employer defined benefit post-employment healthcare plan administered by the State of New 
Jersey Division of Pensions and Benefits. SHBP was established in 1961 under N.J.S.A. 52:14-17.25 et 
seq., to provide health benefits to State employees, retirees and their dependents. Rules governing the 
operation and administration of the program are found in Title 17, Chapter 89 of the New Jersey 
Administrative Code. SHBP provides medical, prescription drugs, mental healthlsubstance abuse and 
Medicare Part B reimbursement to retirees and their covered dependents. 

The SHBP was extended to employees, retirees and dependents of participating local public employers in 
the year 1964. Local employers must adopt a resolution to participate in the SHBP. 

The State Health Benefits Commission is the executive body established by statute to be responsible for 
the operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly 
available financial report that includes financial statements and required supplemental information for the 
SHBP. That report may be obtained by writing to the State of New Jersey Division of Pensions and 
Benefits, P.O. Box 205, Trenton, New Jersey 08625-0295 or by visiting their website at 
ww.state.ni.usltreasu~/~ensions/qasb-43-sept2008.~df. 

The Township of Montclair, by contractual agreement, provides certain post-employment benefits to 
retired employees and their spouses for health insurance. 

Eligible employees and spouses will be entitled to health care insurance coverage upon retirement under 
the rules of the New Jersey State Health Benefits Program, effective April 1, 2007. Eligible employees 
must attain the age of 62, have fifteen years of employment with the Township of Montclair, and 
contribute twenty (20%) percent of premium costs, with the Township contributing eighty (80%) percent. 

Fundinq Policy 

Participating employers are contractually required to contribute based on the amount of premiums 
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on a pay- 
as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an actuarial basis. 

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the 
Township of Montclair on a monthly basis. 

The Township of Montclair's contributions to SHBP for the year ended December 31, 2010 was 
$123,525.93, which equaled the required contribution for the year. There were approximately 17 retired 
participants eligible at December 31, 2010. 



12. MUNICIPAL DEBT 

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures. 
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the 
Township are general obligation bonds, backed by the full faith and credit of the Township. Pursuant to 
N.J.S.A. 40A:2-8, Bond Anticipation Notes, which are issued to temporarily finance capital projects, 
cannot be renewed past the third anniversary unless an amount equal to at least the first legally required 
installment is paid prior to each anniversary and must be paid off within ten years and five months or 
retired by the issuance of bonds. 

Summary of Municipal Debt (Excludina Current and Operatina Debt and Type I School Debt) 

Year 2010 Year 2009 Year 2008 

General: 
Bonds. Notes and Loans $ 73,925,800.78 $ 75,877,868.68 $ 76,611,996.73 

Water: 
Bonds, Notes and Loans 17,244,641.98 16,649,118.94 16,455,705.03 

Sewer: 
Notes 

Parkina: 
Bonis and Notes 15,865,000.00 16,160,000.00 16,445,000.00 

109,246,442.76 110,129,892.62 110,212,701.76 

Authorized but Not lssued 
General: 

Bonds and Notes 7,225,687.44 8,447,451 .I 3 6,272,494.15 
Water: 

Bonds and Notes 2,376,591.00 4,045,989.00 2,461,639.00 
Sewer. 

Bonds and Notes 

Less: Cash on Hand: 
General 590,734.12 

Grants Receivable 235,628.29 
Reserve for Debt 
Service 992,728.71 

1,819,091.12 

Net Bonds and Notes lssued 
and Authorized but Not 
Issued $ 117,480,130.08 $ 128,449,427.75 $ 119,973,334.91 



12. MUNICIPAL DEBT (Continued) 

Summarv of Statutorv Debt Condition -Annual Debt Statement 

The summarized statement of debt condition which follows is prepared in accordance with the required 
method of setting up the Annual Statement and indicates a statutory net debt of 1.048%. 

Gross Debt Deductions Net Debt 

Local School District $ 98,944,143.51 $ 98,944,143.51 $ 
Utility Debt 38,147,732.98 38,147,732.98 
General Debt 81,151,488.22 4,904,091 . I 2  76,247,397.10 

Net debt $76,247,397.10 divided by Equalized Valuation Basis per N.J.S. 40A:2-2 as amended, 
$7,274,055,694.00 equals 1.048%. 

Borrowinq Power Available Under N.J.S. 40A:2-6 as Amended 

3 112% of Equalized Valuation Basis $ 254,591,949.29 

Net Debt 

Remaining Borrowing Power 

School Debt Deductions 

School debt is deductible up to the extent of 4.0% of the Average Equalized Assessed Valuations of real 
property for the Local School District. 

Calculation of "Self-Liquidating Purposes" per N.J.S. 40A:2-45 

Water Utility 

Fund Balance and Cash Receipts from Fees, 
Rents or Other Charges for Year 

Deductions: 
Operating and Maintenance Cost 
Debt Service 

Excess in Revenue 

There being an excess in revenue, all such utility debt is deductible 

Sewer Utility 

Excess in Revenue 

Fund Balance and Cash Receipts from Fees, 
Rents or Other Charges for Year 

Deductions: 
Operating and Maintenance Cost 
Debt Service 

There being an excess in revenue, all such utility debt is deductible. 



12. MUNICIPAL DEBT (Continued) 

Calculation o f  "Self-Liauidatina Purposes" per N.J.S. 40A:2-45 (Continued) 

Parkina Utility 

Fund Balance and Cash Receipts from Fees, 
Rents or Other Charges for Year 

Deductions: 
Debt Service 1,064,857.58 

Excess in Revenue $ 2.53 

There being an excess in revenue, all such utility debt is deductible. 

The foregoing debt information is in agreement with the Revised Annual Debt Statement filed by the Chief 
Financial Officer. 

As of December 31, 2010, the Township's long-term debt is as follows: 

General Serial Bonds 

$10,016,000, 2003 Bonds due in annual installments 
of $900,000 to $1,116,000 through February 2017, 
interest at rates from 3.50% to 3.875% 

$3,495,000, 2003 Bonds due in annual installments 
of $125,000 to $485,000 through April 1, 2021, 
interest at rates from 4.80% to 5.80% 

$9,465,000, 2005 Refunding Bonds due in annual 
installments of $1,250,000 to $1,465,000 through 
July 15, 2014, interest at rates from 4.00% to 5.00% 

$19,215,000, 2006 Bonds due in annual installments 
of $300,000 to $2,000,000 through January 1, 2026, 
interest at rates from 4.50% to 4.625% 

$8,252,000, 2008 Bonds due in annual installments 
of $500,000 to $1,200,000 through September 1, 
2021, interest at rates from 3.25% to 4.00% 



12. MUNICIPAL DEBT (Continued) 

Calculation o f  "Self-Liauidatinu Purposes" per N.J.S. 40A.2-45 (Continued) 

Water Utilitv Bonds 

$3,397,000, 2003 Bonds due in annual installments 
of $292,000 to $325,000 through February 1, 2017, 
interest at rates from 3.50% to 3.875% 

$755,000, 2005 Bonds due in annual installments 
of $1 10,000 to $125,000 through July 15, 2014, 
interest at rates from 4.00% to 5.00% 

$3,453,000, 2006 Bonds due in annual installments 
of $25,000 to $275,000 through January 1, 2027, 
interest at rates from 4.50% to 4.625% 

$3,349,000, 2008 Bonds due in annual installments 
of $30,000 to $300,000 through September 1, 2026, 
interest at rates from 3.25% to 4.25% 

Parkinq Utiiitv Bonds 

$14,555,000, Series A Bonds due in annual installments 
of $285,000 to $880,000 through January 1, 2037, 
interest at rates from 4.50% to 4.625% 

$1,890,000, Series B Bonds due in annual installments 
of $30,000 to $135,000 through January 1, 2037, 
interest at rates from 6.40% to 6.50% 



12. MUNICIPAL DEBT (Continued) 

A schedule of annual debt service for principal and interest for bonded debt is as follows: 

GENERAL BONDS 

Calendar 
Year - 

201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
201 9 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 

General 
Principal 

Water Utility 
Principal m t  

The above Schedule of Annual Debt Service has been adjusted for a 201 1 Bond Issue as described in Note 20 

Parking Utility 
Principal interest 

$ 315,000.00 $ 756,387 50 
330,000.00 741,305.00 
335,000.00 725,772.50 
355,000.00 709,630.00 
365,000.00 692.765.00 
380,000.00 675,290.00 
400.000.00 656.980.00 
415.000.00 637,812.50 
435,000.00 617,787.50 
455,000.00 596,812.50 
480,000.00 574,506.25 
500,000.00 550,859.38 
520,000.00 526,240.63 
550,000.00 500,418.75 
575,000.00 473,231.25 
600,000.00 444,793.75 
630,000.00 414,990.63 
660,000.00 383,706.26 
690,000.00 350,987.51 
720,000.00 316.834.38 
755.000.00 281.084.38 
800.000.00 243,343.76 
830,000.00 203,728.1 3 
875,000.00 162,284.38 
920,000.00 118,618.76 
960,000.00 72,846.88 

1,015,000.00 24,737.50 

$ 15,865,000.00 $ 12,453,755.08 

The interest reflected above is on the cash basis for all funds. 



12. MUNICIPAL DEBT (Continued) 

Green Acres Trust Loans Payable -General Capital Fund 

The Township of Montclair was awarded three loans from the State of New Jersey, Department of 
Environmental Protection, at an interest rate of 0.0% to 2% for renovations to Essex Park Pool and 
Project Youth Sports. 

Essex Park Pool: 
$250,000.00, loan due in semi-annual installments 
of $7,772.90 through October 2012, interest at 2.0% 

Project Youth Sports: 
$250,000.00 Loan due in semi-annual installments 
of $7,772.90 through May 2026, interest at 2.0% 

Project Youth Sports I!: 
$250,000.00 Loan due in semi-annual installments 
of $6,410.26 through December 2029, interest free 237,179.48 

$ 473,819.56 

The following is a schedule of annual principal and interest payments for the Green Acres Trust Loans: 

Year Total Principal interest 



12. MUNICIPAL DEBT (Continued) 

Environmental lnfrastructure Loans Pavable - General Capital Fund 

The Township of Montclair was awarded a loan in 2004 from the New Jersey Environmental lnfrastructure 
Trust in the sum of $878,438.00. The fund loan portion of #443,438.00 was issued interest free while the 
trust loan portion of $435,000.00 was issued at various interest rates from 3.00% to 5.00%. 

2004: 
Payments are semi-annual through the year 2024 

The following is a schedule of annual principal and interest payments for the Environmental lnfrastructure 
Loan - General Capital Fund: 

Principal 

$ 43,779.44 
43,130.73 
42,482.01 
41,833.29 
41,314.33 
49,038.93 
48,390.21 
47,579.32 
46,768.42 
54,201.10 
53,228.04 
52.254.96 

Environmental lnfrastructure Loans Payable -Water Utility Fund 

The Township of Montclair was awarded four loans from the New Jersey Environmental lnfrastructure 
Trust. The Fund Loan portion was issued interest free while the Trust Loan portion was issued at various 
interest rates from 4.00% to 5.70%. 

1999 Loan: 
Payments are semi-annual through the year 2019 

2001 Loan: 
Payments are semi-annual through the year 2021 

2002 Loan: 
Payments are semi-annual through the year 2022 

2010 Loan: 
Payments are semi-annual through the year 2029 712,315.28 



12. MUNICIPAL DEBT (Continued) 

Environmental lnfrastructure Loans Pavable - Water Utility Fund (Continued) 

The following is a schedule of annual principal and interest payments for the Environmental lnfrastructure 
Loan -Water Capital Fund: 

Principal 

$ 316,958.27 
337,075.76 
340,087.40 
351,120.20 
358,648.79 
369,360.82 
379,754.97 
389,775.72 
399,353.43 
238,376.14 
242,953.97 
156,060.19 
38,016.58 
38,016.58 
38,016.58 
38,016.58 
38.016.58 

Special Emerqencv Note 

Outstanding Special Emergency Note is summarized as follows: 

lnterest 
Rate 

Current Fund 1.25% 

Bond Anticipation Notes 

Outstanding Bond Anticipation Notes are summarized as follows: 

General Capital Fund 

Water Utility Capital Fund 

lnterest 
Rate 

Sewer Utility Capital Fund 1.25% 



12. MUNICIPAL DEBT (Continued) 

Bond Anticipation Notes (Continued) 

Statutory requirements for providing sums equivalent to legally payable installments for the redemption of 
notes (Budget Appropriation) and permanent funding (Bond Issues) are summarized as follows: 

Original 
Notes 

issued 

Legal 
Instalhents 

Due 

Permanent 
Funding 
Required 

asof Mav l  

Bonds and Notes Authorized but Not Issued 

There were Bonds and Notes Authorized but Not Issued in the following amounts: 

Balance 
Dec. 31.2010 

General Capital Fund: 
General lmprovements 

Water Utility Capital Fund: 
General lmprovements 

Sewer Utility Capital Fund: 
General lmprovements 



13. SCHOOL DEBT 

The Board of Education of the Township of Montclair is a Type I School District and the members of the 
Board of Education are appointed by the Mayor. A Board of School Estimate approves the school district 
tax levy after the final budget is determined by the Board of Education. The members of the Board of 
School Estimate include the Mayor, two members of the local school board and two members of the 
governing body. School debt, authorized by the Board of School Estimate, are obligations of the 
Township and school debt service is raised as part of the school tax levy. School debt is reported on the 
balance sheet of the General Capital Fund and is detailed as follows: 

$14,600,000, 2008 Bonds due in annual installments of $250,000 
to $1,050,000 through January 2028, interest at 3.50% to 5.00% 

$9,662,000, 2010 Bonds due in annual installments of $25,000 
to $847,000 through June 2030, interest at 2.00% to 4.00% 9,662,000.00 



13. SCHOOL DEBT (Continued) 

A schedule of annual debt service for principal and interest for School Serial Bonds is as follows: 

&&r Total Principal 

The above Schedule of Annual Debt Service has been adjusted for a 201 1 Bond Issue as described in 
Note 20. 

Tem~orarv Notes 

Outstanding Temporary Notes for school purposes are summarized as follows: 

Notes 

General Capital Fund 

Interest 
Rate 

Bonds and Notes Authorized but Not Issued 

There were Bonds and Notes Authorized but Not Issued for school purposes in the following amount: 

General Capital Fund 



14. INTERFUND RECEIVABLES AND PAYABLES 

As of December 31, 2010, interfund receivables and payables that resulted from various interfund 
transactions were as follows: 

Current Fund 
Federal and State Grant Fund 
Assessment Trust Fund 
Animal Control Trust Fund 
General Trust Fund 
General Capital Fund 
Water Utility Operating Fund 
Water Utility Capital Fund 
Sewer Utility Operating Fund 
Sewer Utility Capital Fund 
Parking Utility Operating Fund 
Parking Utility Capital Fund 
Payrob Fund 

Due from 
Other Funds 

Due to 
Other Funds 

$1,465,603.15 
2,000.00 

54,311.20 
2,503.00 
8,757.15 

974,086.76 
5,170.67 

1,079,090.31 

766.75 
52,113.17 

334,127.85 
39,542.57 

$4,018,072.58 

15. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING YEARS BUDGETS 

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2010, 
the following deferred charges are shown on the balance sheet of the Current Fund: 

Balance 2011 Budget 
Dec. 31,2010 Auurouriation 

Current Fund: 
Emergency Authorization $ 175,000.00 $175,000.00 
Special Emergency Authorization 21 3,000.00 21 3,000.00 

16. DEFERRED COMPENSATION PLAN 

The Township of Montclair offers its employees a Deferred Compensation Plan created in accordance 
with the provisions of N.J.S. 43:15B-1 et seq., and the Internal Revenue Code, Section 457. The plan, 
available to all municipal employees, permits them to defer a portion of their salary until future years. The 
deferred compensation is not available to employees until termination, retirement, death, or 
unforeseeable emergency. 

Statutory and regulatory requirements governing the establishment and operation of Deferred 
Compensation Plans have been codified in the New Jersey Administrative Code under the reference 
N.J.A.C. 5:37. 



16. DEFERRED COMPENSATION PLAN (Continued) 

The "Small Business Job Protective Act of 1996" revised several provisions of Section 457 of the Internal 
Revenue Code. A provision of the act required that all existing plans be modified to provide that the 
funds be held for the exclusive benefit of the participating employees and their beneficiaries. 

The Township of Montclair authorized such modifications to their plan by resolution of the Township 
Council adopted April 6, 1999. 

The administrators for the Township of Montclair's Deferred Compensation Plan are Lincoln Financial 
Group and Metropolitan Life lnsurance Company. 

17. DEFERRED SCHOOL TAX 

The Local School District Tax was raised on the school year basis and liability deferred by statute, 
resulting in school tax payable set forth in liabilities computed as follows: 

Balance Balance Increase 
Dec 31,201 0 Dec. 31,2009 (Decrease) 

"Balance of Tax $ 50,551,922.00 $48,434,507.00 $ 2,117,415.00 
Amount Deferred 50,551,922.00 48,434,507.00 2,117,415.00 

Total Payable (Cash 
Liability) $ $ $ 

'Required for school operations for the six month period following December 31'' 

18. RISK MANAGEMENT 

The Township is a member of the Garden State Municipal Joint lnsurance Fund which provides coverage 
for Worker's Compensation, General Liability, Property and Automobile coverage. 

There have been no provisions included in the financial statements for claims incurred but not reported 
(IBNR) for the above listed coverages as of December 31,2010. 

19. CONTINGENT LIABILITIES 

a. Compensated Absences 

The Township's policy for accrued sick and vacation benefits is summarized as follows: 

Employees can only accrue one year of vacation days. Vacation must be taken within one year 
of accrual, unless authorized by the Township Manager. 

Employees covered under the Public Employees' Retirement System can accumulate up to 225 
sick days if they were employed by the Township prior to January 1, 1963, and 130 sick days for 
those employed after January I ,  1963. Terminal leave will be capped at $5,000.00 for employees 
hired after June 1, 1994. 

Employees covered under the Police and Firemen's Retirement System can accumulate up to 
225 sick days if they were employed by the Township prior to January I ,  1963, and 130 sick days 
for those employed after January 1, 1963. Terminal leave will be capped at $18,761.00 for 
employees hired after July 1, 1994. 



19. CONTINGENT LIABILITIES (Continued) 

a. Compensated Absences (Continued) 

It is estimated that the sum of $3,181,046.20 computed internally at the 2010 salary rates would be 
payable to 56 officials and employees of the Township of Montclair as of December 31, 2010 for 
accumulated sick and vacation days. This amount was not verified by audit. 

Provision for the above are not reflected on the Financial Statements of the Township 

b. Tax Appeals 

There were appeals pending before the New Jersey Tax Court with assessed valuations of 
$818,892,900.00. Potential liability was undeterminable. 

Judgments favorable to the taxpayers generally extend to two years following the year judged and would 
also subject the Township to a liability for statutory interest based upon the amount of taxes refunded 
from the date of payment to the date of refund (R.S. 54:3-27.2). 

c. Montclair Earlv Childhood Corporation -Loan 

On March 3, 1998, the Township of Montclair awarded a loan to the Montclair Early Childhood 
Corporation (MECC), a nonprofit corporation duly organized, in the principal sum of up to $2,400,000.00. 
On January 15, 2000, the Township of Montclair sold $14,210,000.00 of General Obligation Bonds of 
which $2,400,000.00 were loaned to the MECC. Under the terms of the Loan Agreement, the MECC is 
required to make payments to the Township sufficient to pay the principal and interest due under the 
Township debt schedule no later than five (5) business days prior to the date when such payments are 
due. Interest shall be calculated in the manner set forth in the bond sale agreement. 

A schedule of annual debt service for principal and interest payable to the Township of Montclair is 
detailed below: 

Calendar MECC - Loan Receivable 
Year Principal interest 

The Township has not received any payments since 2007. 

d. Federal and State Awards 

The Township participates in several federal and state grant programs which are governed by various 
rules and regulations of the grantor agencies; therefore to the extent that the Township has not 
complied with the rules and regulations governing the grants, refunds of any money received may be 
required and the collectability of any related receivable at December 31, 2010 may be impaired. In the 
opinion of management, there are no significant contingent liabilities relating to compliance with the 
rules and regulations governing the respective grants; therefore, no provisions have been recorded in 
the accompanying statutory basis financial statements for such contingencies. 



19. CONTINGENT LIABILITIES (Continued) 

e. Litiqation 

There is no significant litigation or any contingent liabilities, unasserted claims or assessments or 
statutory violations which would affect the financial position or results of operations of the Township. 

General liability claims pending against the Township are handled by insurance carriers 

20. SUBSEQUENT EVENTS 

On March 1, 2011, the Township sold $18,591,000.00 in General Improvement Bonds, $1,065,000.00 
in Water Utility Bonds and $21,660,000.00 in School Bonds. 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

CASH RECEIPTS AND DISBURSEMENTS -TREASURER 

Balance December 31, 2009 

Increased by Receipts: 
Miscellaneous Revenue Not 
Anticipated 

Collector 
Change Funds 
Petty Cash Funds 
Due from State of New Jersey 

per Ch. 129, P.L. 1976 
Revenue Accounts Receivable 
Grants Receivable 
lntetfunds Receivable 
Reserve for Maintenance of 

Free Public Library 
Due to State of New Jersey 
lnterfunds Payable 
Special Emergency Note Payable 
Township's Matching Funds for 

Grants 
Accumulated Revenue 

Unappropriated 
Contra Items: 

Revenue Refunds 

Decreased by Disbursements: 
Budget Appropriations 
Petty Cash Funds 
lntetfunds Receivable 
Appropriation Reserves 
Reserve for Maintenance of 

Free Public Library 
Accounts Payable 
Due to State of New Jersey 
Tax Overpayments 
lnterfunds Payable 
County Taxes 
Local School District Taxes 
Special Improvement District Taxes 
Special Emergency Note Payable 
Appropriated Reserves for State 

and Federal Grants 
Contra Items 

Balance December 31.2010 

Reauiar Fund 
Federal and State 

Grant Fund 

Contra 5,260.50 - - 
196,565,440.55 888,327.86 - - 
207,082,920.87 888.327.86 

Contra 5,260.50 - - 
197,723.181.06 888,32786 - - 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

BANK RECONCILIATION 
DECEMBER 31.2010 -TREASURER 

Balance per Statement: 
Valley National Bank, 

Montclair, New Jersey: 
#41466101 
#41466004 - Petty Cash Account 

TD Bank, 
Montclair, New Jersey: 

#4246945666 
Capital One Bank, 

Montclair, New Jersey: 
#4244001170 

Plus: Deposits-in-Transit 

Less: Outstanding Checks 

Reference 



Increased by Receipts: 
Interest and Cost on Taxes 
Miscellaneous Revenue Not 
Anticipated 

Taxes Receivable 
Revenue Accounts Receivable 
Tax Overpayments 
Prepaid Taxes 
Prepaid Revenue 

Decreased by Disbursements: 
Turnovers to Treasurer 

TOWNSHIP OF MONTCLAlR 
CURRENT FUND 

CASH RECEIPTS AND DISBURSEMENTS 
COLLECTOR 

Ref. 

A-2e 
A-I I 
A-16 
A-30 
A-37 
A-38 

Regular 
Fund 



Balance December 31, 2009 

Increased by: 
Accrued Interest 

Balance December 31, 2010 

Bank Reconciliation December 31. 2010 

Analvsis of Balance 

State of New Jersey Cash 
Management Fund 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

CASH MANAGEMENT FUND 

Ref. 

A 

Account 
Number 



Balance December 31,2009 

Decreased by: 
Funds Returned 

Balance December 31.2010 

Analysis of Balance 
Tax Collector 
Municipal Court Clerk 
Municipal Clerk 
Building Inspector 
Public Works (Recycling) 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

CHANGE FUNDS 

Ref. - 

A 



Treasurer 

Public Works 

Recreation Department 

Municipal Clerk 

Police De~artment 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

PETTY CASH FUNDS 

Balance Funds 
Dec. 31.2009 Established 

150.00 

$ 150.00 $ 3,350.00 

Reference A A-4 

Funds 
Returned 



Balance December 31,2009 

Increased by: 
Deductions per Tax Billings: 

Senior Citizens 
Veterans 

Less: Deductions Disallowed 
by Tax Collector: 

Senior Citizens 

Plus: Deductions Allowed by 
Tax Collector: 

Senior Citizens 
Veterans 

Decreased by: 
Deductions Disallowed by Tax 
Collector - 2009 Taxes 

Collections 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

DUE FROM STATE OF NEW JERSEY 
PER CHAPTER 129, P.L. 1976 

Ref. 

A 

A-I  
A-4 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Balance 
Vear Dec. 31.2009 

Added 
m 

TAXESRECEIVABLEANDANALYSISOFPROPERNTAXLEW 
A-lr 

Due fmm Transfened 
State of Overpayments to Tax Balance 

NewJerseV A ~ ~ i i e d  TiUe Liens Cancelled Dec. 31.2010 

Reference B Beiow ReSelYe A-ro A-30 A-12 ReSeNe B 

Analv~ir of 2010 Proliefly Tax Levy 

Ref - Ref. - 

TaxYield 
General Piopefly Tax 
Business Per~onal 
Special Improvement District Taxes 

Added Taxes 

Above $ 185,102,450.07 

mky 
Local School Distrid (Abstract) 
County Taxes: 

COUII~Y Tax (Abstract1 
Added Tax 

Special Improvement District Taxer 
Local Taxes: 

Locai Taxes for Municipal Purporer 
(Budget) 

Added Taxer 

Above $ 185,102,450.07 



Balance December 31,2009 

Increased by: 
Transferred from Taxes Receivable 
Interest and Cost at Tax Sale 
Prior Year Adjustment 

Balance December 31,2010 

Balance December 31,2009 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

TAX TITLE LIENS 

Ref. - 

A 

A-I I $ 16,173.86 
Reserve 98.82 
Reserve 4,561.24 

20,735 10 

PROPERTY ACQUIRED FOR TAXES 
(AT ASSESSED VALUATION) 

Ref. - 

A 

A 



Balance December 31, 2009 

Balance December 31,2010 

Analysis of Balance 

Balance December 31,2009 

Decreased by: 
Cancellations 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

OTHER LIENS RECEIVABLE 

Ref. - 

A 

A 

Lot - 

13 

Demolition 

$ 7,500.00 

$ 7,500.00 

OTHER ACCOUNTS RECEIVABLE 

Ref. - 

A 

Reserve 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

REVENUE ACCOUNTS RECEIVABLE 

Budqet Revenue 
Clerk: 

ABC Licenses 
Other Business Licenses 
Fees and Permits 

Construction Code Official: 
Fees and Permits 

Health Officer: 
Licenses 

Registrar of Vital Statistics: 
Licenses 
Fees and Permits 

Collector: 
Tax Searches 

Police Depalfment: 
Fees and Permits 

Planning Department: 
Fees and Permits 

Code Enforcement: 
Fees and Permits 

Fire Department: 
Fees and Permits 

Recreation Deparhent: 
Fees and Permits 

Animal Shelter: 
Fees and Permits 

Public Works Department: 
Fees and Permits 

Municipal Court: 
Fines and Costs 

Interest on lnvestmenk and Deposik 
State of New Jersey: 

State School Buiiding Aid 
Consolidated Municipal Property Tax Relief Aid 
Energy Receipts Tax 

a Interlocal Government Services - Health Services 
0 

Balance 2010 
Dec. 31. 2009 Accruals 

Collections 
2009 2010 

A-I6 
&&&I 

Balance 
Dec. 31.2010 

$ 

108.020.14 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

REVENUE ACCOUNTS RECEIVABLE 

Budqet Revenue 
lnterlocal Government Services - Fire Services 
Interlocal Animal Control Services - Glen Ridge 
lnterlocal Animal Control Services - Nutley 
lnterlocal Animal Control Services - Verona 
Uniform Fire Safety Act 
Cable Television Franchise Fees 
Section 8 -Administrative Costs 
Towing -Administrative Costs 
Payment in Lieu of Taxes : 

Montclair Senior Housing Corporation (Orange 
Road) 

First Montclair Housing Corporation (Walnut Street) 
RTD Management Corporation (Lackawanna Plaza) 
RTD Management Corporation (Union Gardens) 
United Methodist Homes (Pineridge of Montclair) 
MAG 
11 Elm Street 
11 Pine Street 

Lease - Orange Road Parking Plaza 
Alarm Registration Fees 
Penalty on Delinquent Taxes ($10,000 and Over) 
Reimbursement of Debt Service - Sewer Utility Fund 
Administrative Fees - Police Off-Duty 
Rear Yard Refuse Collection 
Parking Authority Revenue Sharing - Montclair 
Insurance Premium Rebate for Prior Years 
Salvation Army - Shelter Rent 

Miscellaneous Revenue Not Anticipated 
Payment in Lieu of Taxes: 

Association of Retarded Citizens 

Ref. - 

A-2e 

Reference 

Balance 
Dec. 31.2009 

Collections Balance 
2009 - 2010 Dec. 31,2010 



Collections: 
Treasurer 
Tax Collector 

Accrued Interest: 
Cash Management Fund 

Interfunds Receivable 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

REVENUE ACCOUNTS RECEIVABLE 

Ref. - 

Sheet #2 

A-16 
Sheet #3 

Collections 
2010 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

FEDERAL AND STATE GRANTS RECEIVABLE 

Municipal Alliance on Alcoholism 
and Drug Abuse: 

2007 
2008 
2009 
201 0 

Public Health Priority Funding: 
2010 - Montciair 
2010 -Various Municipalities 

Clean Communities Program: 
2005 
2010 

Safe and Secure Communities: 
2009 
2010 

Alcohol Education, Rehabilitation and 
Enforcement Fund: 

2006 
2009 
2010 

Drunk Driving Enforcement Fund 
Nonpublic School Nursing: 

2006 
2010 

Commuter Bus Transportation Grant: 
2003 
2005 

N.J. Department of Environmental 
Protection: 

Environmental Service Program: 
2004 

Pandemic influenza Preparedness: 
2008 

Essex County Division on Aging: 
Senior Citizens' Public Heaith Nursing: 

2007 
2008 
2009 
2010 

Citizen Services: 
2010 

N.J. Department of Community Affairs: 
Statewide Livable Communities - 

Library Aid - 2005 
Recycling Tonnage Grant 
N.J. Highway Traffic Safety: 

You Drink, You Drive, You Lose: 
2005 
2006 

Balance 201 0 
Dec. 31.2009 Grants 

Balance 
Collections Dec 31.2010 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

FEDERAL AND STATE GRANTS RECEIVABLE 

N.J. Highway Traffic Safety: 
Pedestrian Safety Education and 

Enforcement: 
2005 
2006 
2007 
2009 
2010 

Over the Limit, Under Arrest: 
2007 
2010 

Click It or Ticket 
Local Domestic Preparedness Grant: 

2005 
State of N.J. Tobacco Control Grant 
New Jersey Department of Transportation: 

Safe Routes to School Program: 
2007 

Department of Community Affairs: 
FDA Central Region Retail Food Specialists: 

2009 
New Jersey Department of Health and 
Senior Sewices: 

2010 State Health Sewices Grant 
influenza A - H1N1 Virus: 

2009 
Ed Byrne Memorial Justice Assistance 
Grant: 

2009 
U.S. Department of Home Security: 

Assistance to Firefighters: 
201 0 

Bulletproof Vest Partnership Grant: 
2006 
2007 

Department of Environmental Protection: 
Climate Showcase Communities Grant: 

2010 
U.S. Department of Energy: 

Energy Efficiency and Conservation Block 
Grant: 

2010 
County of Essex: 

Local Arts Program: 
2008 -First Night 
2010 

Other Grants: 
Comcast Grant 
Safety Incentive Award 
Mountainside Health Foundation 

Balance 2010 Balance 
Dec. 31. 2009 Grants Collections Dec. 31. 2010 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Other Grants: 
Liberty Mutual - Bring Back the 4th 
NJLM Educational Foundation: 

Sustainable Jersey Small Grant: 
2010 

Partners in Health Foundation - W 34 
News and Views 

FEDERAL AND STATE GRANTS RECEIVABLE 

Balance 2010 Balance 
Dec. 31.2009 && Collections Dec. 31, 2010 

5,000.00 5,000.00 

$ 848.599.41 $ 866,022.46 $ 738,907.58 $ 975,714.29 

Reference A && Below A 

Collections A-4 $ 637,599.25 
Accumulated Revenue Unappropriated A-40 101.308.33 

Above $ 738.907.58 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

INTERFUNDS RECEIVABLE 
CURRENT FUND 

Balance December 31.2009 

Increased by: 
General Capital Fund Balance Anticipated 
as Current Fund Revenue 

Water Operating Fund Balance Anticipated 
as Current Fund Revenue 

Sewer Operating Fund Balance Anticipated 
as Current Fund Revenue 

Surplus (General Budget) from Sewer Utility 
Anticipated as Current Fund Revenue 

Advances 
Interest on Investments and Deposits 

Decreased by: 
Settlements 

Balance December 31.2010 

Analvsis of Interfund Charqe to Fund Balance 
Originated in 2010 
Realized in 2010 

Ref. - 

Above 
Above 

Current Fund 
Parking 

Total Animal General Water Sewer Utility 
Current Control General Capital Operating Operating Capital 
Fund Trust Fund Trust Fund Fund -EEL Fund Fund 

Net Charge to Operations A-I 



Balance December 31, 2009 

Decreased by: 
Settlements 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

INTERFUNDS RECEIVABLE 
FEDERAL AND STATE GRANT FUND 

Total Federal and State Grant Fund 
Federal General 

and State Current Capital 
Ref. - Grant Fund Fund Fund 



Emergency Authorization 

Reference 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

DEFERRED CHARGES 

Balance Budget Balance 
Dec. 31.2009 Increase A ~ ~ r o ~ r i a t i o n  Dec. 31,2010 

$ 100,000.00 $ 175,000.00 $ 100,000.00 $ 175,000.00 

A - a A-3 6 



Date 
Authorized Purpose 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

DEFERREDCHARGES 
N.J.S. 40A:4-55 SPECIAL EMERGENCY 

115 of 
Net Amount Net Amount Balance Budget Balance 
Authorized Authorized Dec. 31,2009 Appropriation Dec. 31.2010 

11-14-05 Tax Maps $ 42,000.00 $ 8,400.00 $ 8,400.00 $ 8,400.00 $ 

2-28-06 Revaluation Program 1,065,000.00 213,000.00 426,000.00 21 3,000.00 21 3,000.00 

$ 1,107,000.00 $221,400.00 $ 434,400.00 $221,400.00 $ 213,000.00 

Reference A A-3 A 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATION RESERVES 

APPROPRIATIONS WITHIN "CAPS 

General Government 
Mayor and Council: 

Salaries and Wages 
Other Expenses 

Township Manager: 
Salaries and Wages 
Other Expenses 

Township Clerk: 
Salaries and Wages 
Other Expenses 

Election Expense: 
Salaries and Wages 
Other Expenses 

Township Attorney: 
Salaries and Wages 
Other Expenses 

Municipal Court: 
Salaries and Wages 
Other Expenses 

Postage: 
Other Expenses 

Finance De~artment 
Administration: 

Salaries and Wages 
Other Expenses 

A-22 
Sheet #I 

Balance Balance 
Dec. 31,2009 After Paid or Balance 

Encumbered Unencumbered Transfers Charqed LaDsed 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATION RESERVES 

APPROPRIATIONS WITHIN "CAPS 

Finance Department 
Accounting and Treasury: 

Salaries and Wages 
Other Expenses 

Assessor's Ofice: 
Salaries and Wages 
Other Expenses 

Tax Collector: 
Salaries and Wages 
Other Expenses 

Auditing: 
Other Expenses 

Planninq and Communitv Development 
Administration: 

Salaries and Wages 
Other Expenses 

Municipal Land Use Law (N.J.S.A. 40:55D-I): 
Planning Board: 

Other Expenses 
Board of Adjustment: 

Other Expenses 

Administration and Code Enforcement 
Department 

Salaries and Wages 
Other Expenses 

2 

2 

A-22 
Sheet #2 

Balance Balance 
Dec. 31,2009 Afler Paid or Balance 

Encumbered Unencumbered Transfers Charqed LaDsed 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATION RESERVES 
A-22 

Sheet #3 

Balance Balance 
Dec. 31,2009 Afler 

Encumbered Unencumbered Transfers 
Paid or 

Charqed 
Balance 
LaDsed APPROPRIATIONS WITHIN "CAPS 

Police Department 
Salaries and Wages 
Other Expenses 

Fire Department 
Salaries and Wages 
Other Expenses 

Public Works Department 
Community Services Administration: 

Salaries and Wages 
Other Expenses 

Engineering: 
Salaries and Wages 
Other Expenses 

Street Repairs and Maintenance: 
Salaries and Wages 
Other Expenses 

Sanitary and Storm Sewer 
Maintenance: 

Salaries and Wages 
Other Expenses 

Refuse Collection and Disposal: 
Salaries and Wages 
Other Expenses 

Storm Clearance: 
Salaries and Wages - Other Expenses 

0 
N 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATION RESERVES 
A-22 

Sheet #4 

APPROPRIATIONS WITHIN "CAPS" 

Public Works Department 
Traffic: 

Salaries and Wages 
Other Expenses 

Central Garage Operation: 
Salaries and Wages 
Other Expenses 

Building Maintenance: 
Salaries and Wages 
Other Expenses 

Parks Maintenance: 
Salaries and Wages 
Other Expenses 

Shade Trees: 
Salaries and Wages 
Other Expenses 

Parks, Recreation and Cultural 
Affairs Department 

Recreation Programs: 
Salaries and Wages 
Other Expenses 

Health and Human Services 
Department 

Health Services: 
Salaries and Wages 
Other Expenses 

0 

Balance Balance 
Dec. 31,2009 After Paid or Balance 

Encumbered Unencumbered Transfers Charcled Laased 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATIONS WITHIN "CAPS" 

Health and Human Services 
Department 

Nursing Services: 
Salaries and Wages 

Administration of Public Assistance: 
Salaries and Wages 
Other Expenses 

Miscellaneous and Other 
Unemployment lnsurance Compensation: 

Other Expenses 
Dump Fees: 

Other Expenses 
Mandatory Recycling Act: 

Other Expenses 
Salary Adjustment and Attrition: 

Other Expenses 
Animal Control: 

Other Expenses 
Insurance: 

Liability lnsurance 
Employee Group lnsurance 

Cable T.V.: 
Other Expenses 

APPROPRIATION RESERVES 

Balance Balance 

A-22 
Sheet #5 

Dec. 31,2009 After Paid or Balance 
Encumbered Unencumbered Transfers Charqed Lapsed 



APPROPRIATIONS WITHIN "CAPS 

Miscellaneous and Other 
Traffic Calming: 

Other Expenses 
Defined Contribution Plan 

Special Proqrams and Activities 
Parks, Recreation and Cultural Affairs: 

Salaries and Wages 
Other Expenses 

Uniform Construction Code -Appropriations 
Offset by Dedicated Revenues (N.J.A.C. 
523-4.17) 

Salaries and Wages 
Other Expenses 

Unclassified 
Emergency Assistance Coalition: 

Other Expenses 
Utilities: 

Gasoline 
Fuel - Diesel 
Electricity 
Telephone 
Natural Gas 
Street Lighting 
Water 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATION RESERVES 
A-22 

Sheet #6 

Balance Balance 
Dec. 31,2009 After 

Encumbered Unencumbered Transfers 
Paid or 

Charqed 
Balance 
LaDsed 
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Balance December 31,2009 

Balance December 31,2010 

Balance December 31,2009 

Balance December 31,2010 

Increased by: 
Budget Appropriation 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

RESERVE FOR TAX MAP 

Ref. - 

A 

A 

RESERVE FOR REVALUATION 

Ref. 

A 

A 

RESERVE FOR TAX APPEALS 

Ref. - 



Increased by: 
State Aid 

Decreased by: 
Payments 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

RESERVE FOR MAINTENANCE OF 
FREE PUBLIC LIBRARY WITH STATE AID 

Ref. - 

A-4 

A-4 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Balance December 31, 2009 

Increased by: 
Commitments: 

Appropriation Reserves 

Decreased by: 
Cancelled 
Payments 

Balance December 31,2010 

ACCOUNTS PAYABLE 

Ref. - 

A-I $ 1,317.63 
A-4 1,849.89 

3,167.52 



Balance December 31, 2009 

Increased by: 
Collections 

Decreased by: 
Payments 

Balance December 31,2010 

Ref. 

A 

A-4 

A-4 

A 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

DUE TO STATE OF NEW JERSEY 

Construction 
Training 

Fees 

$ 8,435.00 

42,890.00 
51,325.00 

41,129.00 

$ 10,196.00 

Marriage 
License 

Fees 

$ 900.00 

4,275.00 
5,175.00 

4,525.00 

$ 650.00 

Domestic 
Partnership 

License 
Fees 

$ 

25.00 
25.00 

25.00 

$ 

Civil 
Union 

License 
Fees 

$ 50.00 

175.00 
225.00 

175.00 

$ 50.00 

A-28 

Burial 
Permits 

$ 10.00 

10.00 

10.00 

$ - 



Balance December 31,2009 

Decreased by: 
Cancelled 

Balance December 31.2009 

Increased by: 
Prior Year Paid Taxes Cancelled 
Collections 

Decreased by: 
Cancelled 
Applied to Taxes Receivable 
Refunds 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

DUE TO MONTCLAIR HOUSING AGENCY 

Ref. 

A 

TAX OVERPAYMENTS 
A-30 

Ref. - 

A 

A-I $ 418,197.25 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Ref 

Balance December 31,2009 A 

Increased by: 
Budget Appropriation A-3 
Advances A-4 

Decreased by: 
Settlements 

Balance December 31,2010 A 

INTERFUNDS PAYABLE 
CURRENT FUND 

Federal 
and State 

Total Grant Fund 
Assessment General 
Trust Fund Trust Fund 

$ 35,508.83 $ 22,095.10 

General Water 
Capital Capital 
Fund 



Increased by: 
Advances 

Balance December 31.2010 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

INTERFUNDS PAYABLE 
FEDERAL AND STATE GRANT FUND 

Ref. - 
General 

Trust Fund 



Balance December 31, 2009 

Increased by: 
2010 Levy 
County Open Space Tax 

Added Assessments for 2010 
Added Assessments for 2009 

TOWNSHIP OF MONTCLAlR 
CURRENT FUND 

Ref. 

A 

A-I I 

COUNTY TAXES 

Decreased by: 
Payments 

Balance December 31.2010 



Balance December 31,2009: 
School Tax Deferred 

Increased by: 
Levy - School Year July 1,2010 
to June 30,201 1 

Decreased by: 
Payments 

Balance December 31,2010: 
School Tax Deferred 

Analysis of lncrease in Deferred School Tax 
Deferred School Tax December 31,2010 
Deferred School Tax December 31, 2009 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

LOCAL SCHOOL DISTRICT TAX 

lncrease Credited to Operations 

Ref. 

Below 

A 4  

Below 

Above 
Above 



Balance December 31, 2009 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Increased by: 
Special Improvement District 

Levy 

SPECIAL IMPROVEMENT DISTRICT TAXES PAYABLE 

Decreased by: 
Payments 

Balance December 31,2010 

Ref. 

A 



Balance December 31,2009 

Increased by: 
Note Issued 

Decreased by: 
Payments 

Balance December 31, 2010 

Analvsis of Balance 

Maturity 
Date 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

SPECIAL EMERGENCY NOTE PAYABLE 

Ref. 

A 

Interest 
Rate 

1.25% 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

Balance December 31,2009 

Increased by: 
Collection - 201 1 Taxes 

Decreased by: 
Applied to 201 0 Taxes Receivable 

Balance December 31,201 0 

PREPAID TAXES 

Ref. 

A 

A-I I 

A 



Balance December 31, 2009 

Increased by: 
Collections 

Decreased by: 
Applied to Revenue Accounts 

Receivable 

Balance December 31,2010 

Analvsis of Balance 
Payment in Lieu of Taxes : 

MAG 
Lease - Orange Road Parking Plaza 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

PREPAID REVENUE 

Ref. - 

A 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATED RESERVES FOR FEDERAL AND STATE GRANTS 

Balance 
Dec. 31. 2009 

2010 
Budget 

Appropriations DecreaSe 
Balance 

Dec. 31,2010 

Municipal Alliance on Alcohol and Drug Abuse: 
2006 
2007 
2008 
2009 
2010 

Clean Communities Program: 
2006 
2008 
2009 
2010 

Public Health Priority Funding -Various 
Municipalities: 

2010 
Commuter Bus Transportation Grant: 

2004 
N.J. Department of Environmental 
Protection: 

Environmental Service Program: 
2004 

N.J. State Police - F.I.F.I.S. Match: 
2002 

Nonpublic School Nursing: 
2009 
2010 

Hepatitis B Project: 
2001 

Body Armor Replacement Fund: 
2006 
2007 
2008 
2009 

Alcohol Education, Rehabilitation and 
Enforcement Fund: 

2008 
2009 
2010 

Statewide Livable Communities: 
MTC Playground Renovations - 2004 

Drunk Driving Enforcement Fund: 
2008 
2010 

Essex County Division on Aging: 
Senior Citizen Public Health Nursing: 

2007 
2010 

Citizen Services: 
2010 

N.J. Council on Arts: 
2006 



TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATED RESERVES FOR FEDERAL AND STATE GRANTS 

Recycling Tonnage Grant: 
2010 $ 

Department of Community Affairs: 
Scheduling Service - 2005 
Retail Food Speciaiist Program - 2009 

N.J. Highway Traffic Safety: 
You Drink, You Drive. You Lose: 

2006 
Pedestrian Safety Education and 
Enforcement: 

2007 
2009 
2010 

Over the Limit Under Arrest: 
2007 
2010 

Click It or Ticket 
Pandemic Influenza Preparedness: 

2008 
2010 State Health Services Grant 

Influenza A - H IN I  Virus: 
2009 

Division of Highway Safety Traffic Safety: 
2006 and Prior Years 

New Jersey Department of Transportation: 
Safe Routes to School Program: 

2007 
Safe and Secure Communities 
Lead Identification Testing: 

2009 
State of N.J. Tobacco Controi: 

2008 
2010 

Justice Assistance Grant: 
2007 
2009 

Local Law Enforcement Block Grant: 
2003 

U.S. Department of Home Security: 
Assistance to Firefighters: 

2004 
2005 
2008 
2010 

Bulletproof Vest Partnership Grant: 
2002 
2003 
2005 
2006 
2007 

Balance 
Dec. 31. 2009 

2010 
Budget 

Aporowriations 

$ 58,369.14 

13,000.00 

5,000.00 
4.000.00 

229.707.00 

5,940.00 

108,514.00 

Balance 
Dec. 31.2010 



TOWNSHiP OF MONTCLAIR 
CURRENT FUND 

APPROPRIATED RESERVES FOR FEDERAL AND STATE GRANTS 

Balance 
Dec. 31. 2009 

2010 
Budget Baiance 

Aooropriations Decrease Dec. 31, 2010 

Department of Environmental Protection: 
Climate Showcase Communities Grant: 

2010 5 
U.S. Department of Energy: 

Energy Efficiency and Conservation Block 
Grant: 

2010 
County of Essex: 

Essex County Recreation and Open 
Space Trust Fund: 

Mountainside Park Pool - 2009 
Local Arts Program: 

2010 
Other Grants: 

Interlocal Agreements: 
Montclair Board of Education - 2005 
Borough of Glen Ridge - 2005 

Association of New Jersey Environmental 
Commission: 

2006 and Prior Years 
National Association of County Health 
Officers: 

2007 
2008 
Emergency Preparedness Grant - 2009 

Comcast Grant: 
2009 
2010 

Safety incentive Award 
2010 

Mountainside Health Foundation: 
2010 

Liberty Mutual -Bring Back the 4th 
NJLM Educational Foundation: 

Sustainable Jersey Small Grant: 
2010 

Partners in Heaith Foundation - TV 34 
News and Views: 

2010 

Reference I! 

2010 Budge1 Appropriation: 
2010 Grants A-3 
Local Share A-3.4 

Above 



Regular 
Proceeds from Sale of Municipal 
Assets 

TOWNSHIP OF MONTCLAIR 
CURRENT FUND 

ACCUMULATED REVENUE UNAPPROPRIATED 

Federal and State Grant Fund 
Recycling Tonnage Grant 
State of New Jersey Tobacco 
Control 

Clean Communities Grant 
Department of Energy - Energy 

Efficiency 
Body Armor Grant 
National Association of County 

Health Officers: 
MRC Unit 

Safety Incentive Award 

Reference 

Balance 
Dec. 31,2009 Increase 

Decrease 
Anticipated as 
Current Fund Balance 

Revenue Dec. 31,2010 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

CASH RECEIPTS AND DISBURSEMENTS 
TREASURER 

Ref. - 

6 

Assessment Trust Fund Animal Control Trust Fund 

5 5 5,340.95 

General Trust Fund 

Balance December 31.2009 

Increased by: 
Assessments Receivable 
Due from Montclair Housing Agency 
Community Development Block Grant 

Funds Receivable 
Due from Municipal Court 
Other Accounts Receivable 
Due to State of New Jersey 
Special Deposits 
Premium on Tax Sale 
lnterfunds Payable 
Reserve for Section "8" Voucher Program 
Reserve for Animal Shelter Expenditures 
Reserve for Animal Control Trust Fund 

Expenditures 
Reserve for State Unemployment Trust 

Fund Expenditures 

Decreased by: 
Interfunds Receivable 
Due to State of New Jersey 
Special Deposits 
Premium on Tax Sale 
lnterfunds Payable 
Reserve for Community Development 

Block Grant Expenditures 
Reserve for Section "8" Voucher Program 
Reserve for Animal Shelter Expenditures 
Reserve for Animal Control Trust Fund 

Expenditures 
Reserve for State Unemployment Trust 

Fund Expenditures 
Unemployment Claims Payable 

3 

pa lance December 31, 2010 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

BANK RECONCILIATIONS 
DECEMBER 31,2010 

Balance per Statements: 
Valley National Bank, 

Montclair, New Jersey: 
#41480104 -Animal Control Trust Fund 
#41480090 -General Trust 
#I93401331 -Trust Fund 
MI480163 -Tax Redemption Account 
#41480139 - CDBG Trust Account 
MI4801 12 -Section 8 
#41480120 - SUI Trust Fund 

TD Bank, 
Montclair, New Jersey: 

#345-3168488 - Forfeiture Trust Account 
#7760117296 - Planning Escrow 
#345-2348946 - Police Escrow 

Capital One Bank, 
Montclair, New Jersey: 

#4374006023 - Trust Fund 
Investors Saving Bank, 
Montclair, New Jersey: 

#68001 33750 - COAH 
Bank of America, 

Montclair, New Jersey: 
#999021788 - Developer's Escrow Account 

Plus: Deposits-in-Transit 

Less: Outstanding Checks 

Reference 

Animal 
Control General 

Trust Fund Trust Fund 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

ANALYSIS OF ASSESSMENT CASH AND INVESTMENTS 

Receipts 
Balance Assessments Disbursements Transfers 

Dec. 31,2009 Receivable Q&gr - To 

General Accounts 
Prepaid Assessments $ 544.55 $ $ $ 544.55 $ 
Current Fund lnterfund (35,508.83) 4,220.21 
General Trust Fund lnterfund (8,757.15) 
General Capital Fund Interfund 43,721.43 4,220.21 544.55 

Reference - B B-4 B-11 Contra Contra 

Balance 
Dec. 31.2010 





Balance December 31, 2009 

Balance December 31,2010 

Balance December 31,2009 

Balance December 31,2010 

Balance December 31,2009 

Decreased by: 
Collections 

Balance December 31,201 0 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

DUE FROM MONTCLAIR PUBLIC LIBRARY 

Ref. - 

B 

B 

DUE FROM MONTCLAIR BOARD OF EDUCATION 

Ref. 

B 

B 

DUE FROM MONTCLAIR HOUSING AGENCY 

Ref. - 

B 



TOWNSHIP OF MONTCLAiR 
TRUST FUNDS 

Program 
Year 

COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS RECEIVABLE 
8-8 

Transferred 
Balance 2010 to General Balance 

Dec 31, 2009 Grants Collections Capital Fund Cancelled Dec. 31.2010 

Street lmprovements at Grove - Walnut Business 
District $ 5,37021 5 $ $ $ 5.370.21 $ 

Street Improvements Roswell Terrace 122,950.00 122,950.00 

Pine Street lmprovements 
Family Service League - Renovations 
Neighborhood Council - Electric Door Locks 
ADA lmprovements Municipal Building Entrance 
Roadway lmprovements Willard Place 
Roadway lmprovements George Street 

COPE Center - Counseling Services 
Family Service League -Counseling Services 
Family Service League - Renovations 
Hollow Day Care - Operating Expenses 
interfaith Hospitality Network - Trans. House 
MNDC - Winter Oasis Youth Program 
MNDC Adult School -Administration 
Municipal Building ADA Elevator 
Neighborhood Childcare Center - Renovations 
Portland Place lmprovements 
United Way of North Essex 
Acquisitions -Senior Citizen Community Center 

Traffic Signal Installation Elm Street and 
Washington Street 237.59500 237,595.00 

$ 1.313.001.38 $ 237.595.00 $ 6.650.00 $ 277,647.94 $ 926.34344 $ 339.955.00 

Reference - B 818 - 6-1 8-18 - B 



lncreased by: 
Parking Offenses Adjudication Act 
Public Defender Application Fees 

Decreased by: 
Collections: 

Parking Offenses Adjudication Act 
Public Defender Application Fees 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

DUE FROM MUNICIPAL COURT 

Ref. - 

Balance December 31, 2009 

Increased by: 
201 0 Accruals 

Decreased by: 
Collections 

Balance December 31,2010 

Analvsis of Balance 
Outside Employment of Off-Duty 
Fire Officers 

Other 

OTHER ACCOUNTS RECEIVABLE 

Ref. - 

B 



Balance December 31,2009 

Increased by: 
Advances 
General Trust Fund Revenue 

Deposited to Payroll Fund 
in Err'or 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

INTERFUNDS RECEIVABLE 
B-ll 

General Trust Fund 
Total Assessment Trust Fund Total Fedeal Animal 

Assessment Current General General Current and State Control Payroll 

Ref Trust Fund Fund Trust Fund Trust Fund Fund Grant Fund Trust Fund .m& 



Balance December 31,2009 

Increased by: 
Registration Fees 
Pilot Clinic Fund Fees 
Population Control Fees 

Decreased by: 
Payments 

Balance December 31.2010 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

DUETOSTATEOFNEWJERSEY 

Ref. - 

B 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

Recycling Program 
Railroad Station Projects 
Recreation 
Parking Adjudication Fines 
D.A.R.E. Donations 
Uniform Fire Safety Act 
Child Fire Safety 
Body Armor Settlement 
Police Off-Duty 
Firemen Off-Duty 
National Nite Out 
Developer's Escrow 
Performance Bonds 
Planning Escrow Deposits 
Inspection Escrow Deposits 
Payment in Lieu of Bonds 
Rental Security: 

Walnut Street 
Beilevue Avenue 
Mountain Avenue 

Fire - Right-to-Know 
LEA - Penalty Account 
Snow Removal 
Collectots Redemption Account 
Public Defender Application Fees 
Bonsal Wildlife 
Hurricane Floyd Storm Damage 
Funds 

Edgemont Memorial 
Edgemont Playground 
Various Self-Insurances 
Health Program 
Forfeited Assets 
Miscellaneous 
Contributions for Public Memorials 
Voucher Program 
Crime Prevention 
Municipal Alliance Contribution 

Reference 

Collections 
Due from Municipal Court 
Other Accounts Receivable 

SPECIAL DEPOSITS 
8-13 

Balance Balance 
Dec. 31.2009 Receipts Disbursements Dec. 31. 2010 

Ref. 

6-1 $ 4,887,413.09 
8-9 73,141.00 
6-10 126,264.50 

Above $ 5.086.818.59 



Balance December 31,2009 

Increased by: 
Collections 

Decreased by: 
Payments 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

PREMIUMS ON TAX SALE 

Ref. 

B 

General 
Trust Fund 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

INTERFUNDS PAYABLE 

Assessment Total 
Trust Fund Animal Animal Control Trust Fund Total General Trust Fund 

General Control Current General General Current Assessment 
Ref. Ca~i ta l  Fund Trust Fund Fund Trust Fund Trust Fund Fund Trust Fund 

Balance December 31.2009 B $ 54,311.20 $ 2,503.00 $ 3.00 $ 2,500.00 $ 8,757.15 $ $ 8,757.15 

Increased by: 
Interest on Investments B-1 3,252.20 3,252.20 

54,311.20 2,503.00 3.00 2,500.00 12,009.35 3,252.20 8,757.15 

Decreased by: 
Settlements 6-1 3,252.20 3,252.20 

Balance December 31,2010 B $ 54,311.20 $ 2.503.00 $ 3.00 $ 2,500.00 $ 8,757.15 $ $ 8,757.15 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

Balance December 31,2009 

Decreased by: 
Applied to Assessments Receivable 

PREPAID ASSESSEMENTS 

Ref. 

B 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

RESERVE FOR ASSESSMENTS RECEIVABLE 

Ordinance 
Number Improvement Description 

Balance Balance 
Dec. 31.2009 Dec. 31.2010 

Unpledaed Unpledaed 

02-41 Resurfacing and Curbing of Briar Hill Road $ 8,452.55 $ 8,452.55 

Reference - B - B 



TOWNSHIP OF MONTCLAIR 
TRUST FUND 

Program 
Year 

RESERVE FOR COMMUNITY DEVELOPMENT BLOCK GRANT EXPENDITURES 
6-48 - 

Transferred 

Balance 2010 to General Balance 
Dec 31.2009 Grants Expenditures Capital Fund Cancelled Dec. 31.2010 

Montclair Neighborhood Development 
Corporation $ 956.00 $ 

Street lmprovements at Grove - Walnut 
Business District 

Street lmprovements Roswell Terrace 

Pine Street lmprovements 
Family Service League - Renovations 
Neighborhood Council - Electric Door Locks 
ADA lmprovements Municipal Building Entrance 
Roadway lmprovements Willard Place 
Roadway lmprovements George Street 

COPE Center - Counseling Services 
Family Service League - Counseling Services 
Family Service League - Renovations 
Hollow Day Care - Operating Expenses 
Interfaith Hospitality Network - Trans. House 
MNDC - Winter Oasis Youth Program 
MNDC Adult School -Administration 
Municipal Building ADA Elevator 
Neighborhood Childcare Center - Renovations 
Portland Place lmprovements 
United Way of North Essex 
Acquisitions - Senior Citizen Community Center 

Traffic Signal Installation Elm Street and 
Washington Street 237.595.00 102,688.06 134,906.94 

$ 1.313.957.38 $ 237,595.00 $ 109,338.06 $ 277.647.94 $ 926.343.44 $ 238.222.94 

Reference - B - 8-8 - 6-1 - 8-8 6-8 - B - 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

RESERVE FOR SECTION "8" VOUCHER PROGRAM 

Increased by: 
Prior Year Adjustment 
Housing and Urban Development 
Assistance: 

Cash Received 
Interest Earned 
Payments Received from Other 
Municipalities and Other 
Sources 

Decreased by: 
Housing Assistance Payments 
Administrative Expenses 

Balance December 31, 2010 

Ref. - 



Balance December 31,2009 

Increased by: 
Donations 

Decreased by: 
Expenditures 

Balance December 31.2010 

TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

RESERVE FOR ANIMAL SHELTER EXPENDITURES 

Ref. 

B 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

RESERVE FOR ANIMAL CONTROL TRUST FUND EXPENDITURES 
B-21 

Balance December 31,2009 

Increased by: 
Dog License Fees 
Cat License Fees 
Miscellaneous Revenue: 

Late Fees 
Interest Earned 
Replacement Fees (Dog and Cat) 
Miscellaneous 

Decreased by: 
Expenditures Under N.J.S.A. 40A:4-39 

Balance December 31,2010 

License Fees Collected 

Ref. - 

B 



TOWNSHIP OF MONTCLAIR 
TRUST FUNDS 

RESERVE FOR STATE UNEMPLOYMENT TRUST FUND EXPENDITURES 

Balance December 31,2009 

Increased by: 
Interest Earned 
Current Fund 2010 Budget Appropriations 
Current Fund 2009 Budget Appropriations 
Water Utility Fund 2010 Budget 
Appropriations 

Sewer Utility Fund 2010 Budget 
Appropriations 

Payroll Deductions 

Decreased by: 
Claims 

Balance December 31,2010 

Balance December 31, 2009 

Decreased by: 
Payments 

Ref. - 

B 

UNEMPLOYMENT CLAIMS PAYABLE - DUE TO STATE 

Ref. - 

B 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

Balance December 31, 2009 

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION 
DECEMBER 31.2010 

lncreased by Receipts: 
Premium on Sale of Notes 
Grants Receivable 
Loans Receivable 
Due from lmprovement District 
lnterfunds Receivable 
Deferred Charges to Future Taxation - 
Unfunded 

Capital lmprovement Fund 
lnterfunds Payable 
Reserve for Debt Service 
Bond Anticipation Notes 
School Serial Bonds 

lncreased by Disbursements: 
lmprovement Authorizations 
Due to Montclair Board of Education 
lnterfunds Payable 
Bond Anticipation Notes 

Balance December 31,2010 

Bank Reconciliation December 31. 2010 
Balance per Statements: 

TD Bank, 
Montclair, New Jersey: 

#4246945666 
Valley National Bank, 

Montclair, New Jersey: 
#41480031 

Garden State Community Bank, 
Montclair, New Jersey: 

#54620002102 
Capital One Bank, 

Montclair, New Jersey: 
#4244001121 

Plus: Deposit in Transit 

Ref. - 

C 

C-I I 
C-14 
C-I 5 
C-20 
C-22 
C-25 

Less: Outstanding Checks 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

lm~r~vement Authorizations 
General 1mpmvements: 

1198-11 
#00-06 
1100-09 
#OO~lO 
#OD-13 
#OO-29 
1101-05 
$01-09.01-55 
#01-19 
101-20 
601-21 
m1-22 
#02-11 
1102.23 
$02-25 
$02-27 
#02-39 
$02-40 
m 2 4 l  
lt03-08 
#03-09 
#03-10 
#03-12 
#03-41 
lt03-42 
$03-44 
l iOM5 
#M-03 
# M ~ 0 5  
#04-07 
1104-08 
t 0 4 ~ 0 9  
X04-10 
toe20 

ANALYSIS OF CASH 
C ~ 3  

Sheetll 

Receipts Disbursements 
Bond Band 

Balance Setiai Anticipation Improvement Anticipation Transfers Balance 

Dec. 31. ZOO9 Bonds Nates ooler Authorizations Notes otner - To Dec 31. 2010 



Im~rovement Authonlations 
General Improvements: 

#04-35 
t o 4 4 5  
no446 
t04-47 
#04-48 
m4-49 
#05-06 
1105-15 
105.25 
#05-37 
1105-40,07-52 
106.01 
#a637 
1106-78 
#07-06 
#07-19 
#07-34/06-25 
t o 7 4 0  
#07-41 
#07-49 
#08~10 
110642 
108113 
1108-44 
#05-11 
#09~16109-51 
t09-52a 
10962b1 
#09-52b2 
t09-5263 
#09-65 
#lo-12 
1110-13 
# I 0 7 0  

ANALYSIS OF CASH 
C-3 

SheetiYZ 

Receipts Disbursements 
Bond Bond 

Balance Serial Anticipation Improvement Anticipation Transfers Balance 
Dec 31. 2009 Bandp ofner Authorizations other Fram - To Dec 31. 2010 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

ANALYSIS OF CASH 

Receipls Disbursements 
Bond Bond 

Balance Serial Anticipation improvement Anticipation Transfers 
Dec 31. 2009 &In& & Authotization~ oiher From - To 

Balance 
Dec 31.2010 

lm~rovement Authorizations 
School Improvements: 

#98-16 
#98~31 
#99-12 
#on-16 
#01-25 
1101.36 
t01-40 

Other Accounts 
Fund 0aiance 
Capitai improvement Fund 
Grants Receivable 
Loans Receivable 
Due from improvemenl Dirtrid 
Due from Mantclair Parking Authadty 
Deferred Charger to Future TaxaBon 
Unfunded 

Due to Montclair Board of Education 
Current Fund Interfund 
Federal and State Grant Fund 

Interfund 
Assessment Trust Fund Interfund 
Water Operating Fund lnterfund 
Paiking Ulllity Operating Fund 

lnterfund 



I .-.(!h: , r 07 UYLT.;.,$ 3 

hl F : CAF TA. i,t.Q -. 

Other Accounts 
Parking Utility Capital Fund 

lnterfvnd 
Reserve for Future improvements 
Resewe for Repayment of UDAG 
Reserves for Loans Receivable 
Re~ewe for Debt Sewice 
Bond Pnticipation Note Cash: 

Odinancet08~10 
Ordinance t05-24 

Reference 

ANALYSIS OF CASH 
C-3 

Sheetff4 

Receipts Disb~rsement~ 
Rnnd R""d -. - - 

Balance Setial Anticipation Improvement Anticipation Transfers Balance 
Dec. 31.2009 rn Notes other Authoriutions Notes other From IG Dec 31.2010 

Fund Balance 
Grants Receivable 
Loans Receivable 
Due horn Improvement District 
lntemnds Receivable 
Deferred Charges to Future 
Taxation - Unfunded 

DUB to Montclar Board of Education 
Capital Improvement Fund 
Intefiunds Payable 
Reserve for Debt Senrice 

Ref. - 

Above 



Ordinance 
Number Purpose 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

GRANTS RECEIVABLE 

Federal Grants 
County of Essex: 

Community Development Block 
Grants: 

Pine Street lmprovements 
Portland Place lmprovements 
Willard Place lmorovements 

State Grants 
New Jersey Department of 
Transportation: 

South Fullerton Avenue 
Llewellyn Road 

Department of Environmental 
Protection: 

Green Acres Program: 
Project Youth Sports II 

Reference 

Balance 
Collections Dec. 31,2010 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

LOANS RECEIVABLE 

Balance December 31, 2009 

Increased by: 
2010 Green Acres Loan 

Decreased by: 
Collections 

Balance December 31, 2010 

Analvsis of Balance 
Montclair Early Childhood Center 

Ref. 

C 

REGIONAL CONTRIBUTION AGREEMENTS RECEIVABLE 

Balance December 31, 2009 

Balance December 31,2010 

Ref. - 

C 

C 



Balance December 31,2009 

Decreased by: 
Collections 

Balance December 31, 2010 

Balance December 31, 2009 

Balance December 31, 201 0 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

DUE FROM IMPROVEMENT DISTRICT 

Ref. - 

C 

DUE FROM MONTCLAIR PARKING AUTHORITY 

Ref. - 

C 

C 



Balance December 31,2009 

Increased by: 
Budget Appropriations: 

Unfunded Improvement Costs 

Decreased by: 
Settlements 

Balance December 31,2010 

Ref. - 

C 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

INTERFUNDS RECEIVABLE 

Parking 
Utility 

Current Assessment Capital 
Total Fund Trust Fund Fund 



Balance December 31,2009 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

DEFERRED CHARGES TO FUTURE TAXATION - FUNDED 

Increased by: 
Serial Bonds Issued 
Green Acres Loan Issued 

Decreased by: 
2010 Budget Appropriation: 

Green Acres Loan 
N.J. Environmental Infrastructure 

Loan Payable 
School Bonds 
Municipal Bonds 

Balance December 31,2010 

Ref. - 

C 
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TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

DEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED 
C-I 1 

Sheet #3 

Cash Received 
Reserve for Grants Receivable 

Bond Anticipation Notes Payable 
Less: Cash on Hand to Pay Notes 

Ref. - Collections 

Sheet #2 $ 399,888.69 

Sheet #2 

Analysis of 
Balance 

Dec. 31,2010 
Bond 

Anticipation 
Notes 





TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

IMPROVEMENT AUTHORIZATIONS 

Balance 
Ordinance Dec 31,2009 2010 Expenditure Paid or 

Number Date A m  Fundsd Unfunded LXamd 

Gensral lmorovements 
Sireelscape lmpiovements on Vsllay 

Road (DOT) 
RsonsirucUon of SaniVlry Sewer 
SY"tern 

vamour capitsi improvsmsnt. 
various capitsi improvement. 
various Capital lmpmvsmenlr 
various caoitai lmaravementr . . 
Various Library Capilal Improvements 
iicqlilsition dcommllnication Equipment 
Renovation of Poiics Ompatch Contml 
Acquisition of Land 
"aria". Capital improvementr 
lmpmvsmentto various Pa*= auld 
Baseball Fields 

Varlaus Capltai lmpmvements 
Preliminaw Design and Planning of 

Day care Facillly 
Va""r capita1 1mpmvementr 
iicquiritian of Props* 
Venous Capital Improvements 
vanour ~ ibraw capitai improvementr 
vartous Capital improvements 
Tax Appeals Refunding 
various CSPltai 1mpmvemew 
Tax Appeai~ Rehlnding 
Removai and Repiscement of Tiem 

various Capital lmpiovsmentr 
impmvemenisto Claw Anderson Arena 
P a h g  and Reru&&and Restt1(1(1( 
AcquisiOon and Resuifacing of Pmpsrty 
TaxAppeals Rshlnding 
MuiB-Purpose: 

a. Pavement. Resulfacing and Rertoralion 
of Sidewalks. Sfreefs and Walkways 

b. lmprovementl and Rsnovadonr to 
Variou~ Parks and Public Property 





Deferred Charges to Future 
Taxation - Unfunded 

Capital Improvement Fund 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

IMPROVEMENT AUTHORIZATIONS 
C-12 

Sheet #4 

Ref. 

Sheet #3 

2010 
Authorizations 



TOWNSHIP OF MONTCLA<R 
GENERAL CAPITAL FUND 

DUE TO MONTCLAIR BOARD OF EDUCATION 

Ref. 

C Balance December 31, 2009 

Decreased by: 
Expenditures 
Applied to School lmprovement 

Authorizations 

CAPITAL IMPROVEMENT FUND 

Ref. 

C Balance December 31,2009 

Increased by: 
Budget Appropriations 

Decreased by: 
Appropriated to Finance lmprovement 
Authorizations: 

Ordinance #lo-12 
Ordinance #lo-1 3 
Ordinance #lo-70 

Balance December 31,2010 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

INTERFUNDS PAYABLE 

Ref. - 

Balance December 31,2009 C 

Increased by: 
Interest on Investments and Deposits 
Advances 

C-2 
General Capital Fund Balance Anticipated 
as Current Fund Revenue C-I  

Decreased by: 
Settlements 

Balance December 31,201 0 

Park~ng 
Federal and Water Utlllty 

Current State Operating Operating 
Total Fund Grant Fund Fund Fund 

I 



Balance December 31,2009 

Balance December 31,2010 

Balance December 31, 2009 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

RESERVE FOR FUTURE IMPROVEMENTS 

Ref. 

C 

C 

RESERVE FOR REPAYMENT OF 
URBAN DEVELOPMENT ACTION GRANT 

Ref. - 

C 

C 



Ordinance 
Number Purpose 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

RESERVE FOR GRANTS RECEIVABLE 
C-18 

Federal Grants 
County of Essex: 

Community Development Block 
Grants: 

08-44 Pine Street Improvements 
09-52A Portland Place Improvements 
10-12 Willard Place Improvements 

State Grants 
New Jersey Department of 
Transportation: 

08-1 0 South Fullerton Avenue 
09-52A Llewellyn Road 

Department of Environmental 
Protection: 

Green Acres Program: 
Project Youth Sports II 

Reference 

Deferred Charges to Future 
Taxation - Unfunded 

Reserve for Debt Service 

Balance 
Grants Collections Dec. 31,2010 

Ref. 

C-I  I $ 392,638.69 
C-20 250,000.00 

Above $ 642,638.69 



Balance December 31,2009 

lncreased by: 
201 0 Green Acres Loan 

Decreased by: 
Transfer to Reserve for Debt Service 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

RESERVE FOR LOANS RECEIVABLE 

lncreased by: 
Collection from Board of Education 
Transferred from Reserve for Grants 

Receivable 
Transferred from Reserve for Loans 

Receivable 

Balance December 31,2010 

Ref. - 

C 

RESERVE FOR DEBT SERVICE 

Ref. - 



TOWNSHIP OF MOhTCLAlR 
GENERAL CAPITAL FUND 

RESERVE FOR REGIONAL CONTRIBUTION AGREEMENTS 

Balance December 31, 2009 

Balance December 31, 2010 

Ref. 

C 

C 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

BOND ANTICIPATION NOTES 

Date of 
Original Date of Date of Interest Balance Balance 

MaturitV Rafe Dec. 31.2009 Decrease Dec. 31.2010 
Ordinance 
Number 

03-45 

04-45 

04-46 

04-47 

04-48 

04-49 

05-08 

Description 

General 
Various Library Capital lmprovements 

Various Capital lmprovements 

Various Capital lmprovements 

Various Capital lmprovements 

Various Capaal Improvements 

Various Library Capital lmprovements 

Acquisition of Digital Trunked 
Communications System 

Renovation of a Police Dis~atch Center 

Acquisition of Land 

Various Capital Improvements 

Various Capital lmprovements 

Various Capital lmprovements 



l0WhS1-r P OF MONTCLA R - - 
GrhCRA. CAP IA..kUF.D 

BOND ANTICIPATION NOTES 

Date of 
Original Date of Date of Interest Balance Balance 
lSSUe Maturity Rate Dec 31,2009 W Decrease Dec. 31,2010 

Ordinance 
Number Description 

General 
07-06 Various Capital Improvements 

07-40 Various Capital Improvements 

0741 Various Capital Improvements 

07-49 Tax Appeal Refunding 

08-10 Various Capital Improvements 

08-25 Various Capital improvements 

08-42 Tax Appeal Refunding 

08-43 Various Capital Improvements 

08-44 Various Capital Improvements 

09-1 1 Orange Road Redevelopment 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

BOND ANTICIPATION NOTES 

Ordinance 
Number Description 

General 
09-16 Various Capital Improvements 

09-52A Various Capital Improvements 

09-65 Tax Appeal Refunding 

Schaol 
04-21 Various School Improvements 

05-24 Various School Improvements 

06-30 Various School improvements 

07-26 Various School Improvements 

Date of 
Original Date of Date of Interest Balance Balance 

15sue Maturify Rate Dec. 31.2009 lnCrease Decrease Dec. 31. 2010 



=Sn!P OF MONKLA R 
GEhERA- CAP TA- FUND 

BOND ANTICIPATION NOTES 

Ordinance 
Number Description 

school 
08-14 Various School lmorovements 

09-20 Various School Improvements 

10-28 Multi-Purpose 

Date of 
Original 
issue 

Date of Date of Interest Balance Balance 
lSSUe &&& Rate Dec. 31.2009 lnCrease Decrease Dec. 31. 201 0 

5 72,842,000.00 5 82,388,000.00 

Reference - C 

Issued for Cash C-2 5 11.965.574.00 
Redeemed: 

Cash Disbursed C-2 
Budget Appropriation C-I I 
Renewals Contra 70,422.426.00 

Above $ 82.388.000.00 - 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

Description 

GREEN ACRES TRUST LOAN PAYABLE 

Maturities of 
Amount of Loan Outstanding 

Original Dec. 31,2010 Interest Balance Balance 
Issue Date Amount Rate Dec 31. 2009 increase Decrease Dec. 31,2010 

Essex Park Pool $ 250,000.00 4-22-201 1 
10-22-201 1 
4-22-2012 

10-22-201 2 

Project Youth Sports 250,000.00 5-07-201 1 
11 -07-201 1 
5-07-201 2 

11-07-2012 
5-07-2013 

11-07-2013 
5-07-2014 

11-07-2014 
5-07-2015 

11-07-2015 
5-07-201 6 

11-07-2016 
5-07-201 7 

11-07-2017 
5-07-201 8 

11-07-2018 
5-07-2019 

11-07-2019 
5-07-2020 

11 -07-2020 
5-07-2021 

11-07-2021 
5-07-2022 

11-07-2022 
5-07-2023 

11-07-2023 
5-07-2024 

11 -07-2024 
5-07-2025 

11-07-2025 
5-07-2026 



TOWNSrllP OF M O N M  
GENERAL C . A P . T P M  

GREEN ACRES TRUST LOAN PAYABLE 

Maturities of 
Amount of Loan Outstanding 

Original Dec. 31, 2010 
Descnotion Issue Date Amount 

Project Youth Sports II $ 250,000.00 6-15-2011 
12-1 5-201 1 
6-15-2012 

12-15-2012 
6-1 5-201 3 

12-15-2013 
6-15-2014 

12-15-2014 
6-15-2015 

12-15-2015 
6-15-2016 

12-15-2016 
6-15-2017 

12-1 5-201 7 
6-1 5-201 8 

12-1 5-201 8 
6-15-2019 

12-15-2019 
6-15-2020 

12-15-2020 
6-15-2021 

12-15-2021 
6-1 5-2022 

12-1 5-2022 
6-1 5-2023 

12-1 5-2023 
6-1 5-2024 

12-1 5-2024 
6-1 5-2025 

12-1 5-2025 
6-1 5-2026 

12-15-2026 
6-15-2027 

12-15-2027 
6-15-2028 

Interest Balance Balance 
Dec. 31. 2009 lncreaSe &x@m Dec. 31.2010 

$ $ $ $ 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

GREEN ACRES TRUST LOAN PAYABLE 

Maturltles of 
Amount of Loan Outstanding 

Orlglnal Dec 31,2010 Interest Balance Balance 
Descrlptlon Issue - Date &mwt Rate Dec 31. 2009 lncreaSe DetreaSe Dec 31.2010 

Project Youth Sports II 5 250,000.00 12-1 5-2028 $ 6,41026 5 $ 5 5 
6-1 5-2009 6,410.12 250,000.00 12,820.52 237,179.48 1 

5 263,459.31 $ 250,000.00 5 39.639.75 5 473.819.56 

Reference - C c-10 c-10 - C 

' Interest Free 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

N.J. ENVIRONMENTAL INFRASTRUCTURE TRUST LOAN PAYABLE 

Loan Maturities 
Outstandina - 

Original Issue Dec 31,2010 
Date Amount Date AmOunt 

Trust Share 10-14-04 $ 435,000.00 8-01-201 1 
8-01-2012 
8-01-2013 
8-01-2014 
8-01-2015 
8-01-2016 
8-01-2017 
8-01-2018 
8-01-2019 
8-01-2020 
8-01-2021 
8-01-2022 
8-01 -2023 
8-01 -2024 

Fund Share 10-14-04 443.438.00 2-01-2011 
8-01-201 1 
2-01-2012 
8-01-2012 
2-01-2013 
8-01-2013 
2-01-2014 
8-01-2014 
2-01-2015 
8-01-2015 
2-01-2016 
8-01-2016 
2-01-2017 
8-01-2017 
2-01-2018 
8-01-2018 
2-01-2019 
8-01-2019 

Interest Balance Balance 
Rate Dec. 31.2009 Decrease Dec 31. 2010 

5.00 % 
5.00 
5.00 
4.00 
4.00 
4.00 
5.00 
5.00 
5.00 
5.00 
5.00 
5.00 
4.25 
4.375 $ 375,000.00 $ 20,000.00 $ 355,000.00 



TOWhSHIPOF MONTCLA R 
GENERAL CAPITALFJND 

N.J. ENVIRONMENTAL INFRASTRUCTURE TRUST LOAN PAYABLE 

Loan Maturities 
Outstanding 

Original Issue Dec 31,2010 

@ Amount - Date Amount 

Fund Share 10-14-04 $ 443,438.00 2-01 -2020 
8-01-2020 
2-01-2021 
8-01-2021 
2-01-2022 
8-01-2022 
2-01 -2023 
8-01 -2023 
2-01-2024 
8-01-2024 

Interest Balance Balance 
Rate Dec. 31, 2009 Dec. 31. 2010 

$ 343.409.37 $ 24,428.15 $ 318,981.22 

$ 718,409.37 $ 44,428.15 $ 673,981.22 

Reference - C c-10 - C 

*Interest Free 



TOWNSHIP OF MONTCLAIR 
GENERAL CAPITAL FUND 

SCHOOL SERIAL BONDS 

Maturities of 
Bonds Outstanding 

Date Issue Dec. 31,2010 
Purpose Amount Q& Amount 

School Improvements 2-01-97 5 5,786.000.00 

School Improvements 3-01-03 6,110,000.00 2-01-1 1 
2-01-12 
2-01-13 
2-01-14 
2-01-15 
2-01-16 
2-01-17 

Refunding School 6-01-05 2,035,000.00 1-15-11 
1-15-12 

School Improvements 5-15-06 16.715,OOO.OO 1-01-11 
1-01-12 
1-01-13 
1-01-14 
1-01-15126 
1-01-27 
1-01-28 

School Improvements 5-15-08 14,600,000.00 5-15-1 1 
5-15-12 
5-15-13 
5-15-14 
5-75-15 
5-15-16 
5-15-17 
5-15-18 
5-1 5-1 9122 
5-15-23 
5-15-24 
5-15-25 
5-15-26128 

Interest Balance Bonds 
Rate Dec. 31.2009 issued 

Balance 
Decrease Dec. 31.2010 



JOWhSh P OF MONTC..AE 
GENERAL CAP TALFJhD 

SCHOOL SERIAL BONDS 

Maturities of 
Bonds Outstanding 

Date Issue Dec. 31,2010 Interest Balance Bonds Balance 
&QQ?& oate Rate Dec. 31.2009 &!@ Decrease Dec. 31. 2010 

School Improvements 6-8-10 $ 9,662,000.00 6-1-2011 
6-1-2012 
6-1-2013 
6-1-2014 
6-1-2015 
6-1-2016 
6-1-2017 
6-1 -201 8 
6-1-2019 
6-1-2020 
6-1-2021 
6-1-2022 
6-1-2023 
6-1-2024 
6-1-2025 
6-1 -2026 
6-1-2027 
6-1-2028 
6-1-2029 
6-1-2030 

2.00 % 
2.00 
2.00 
2.50 
2.50 
2.50 
2.50 
3.00 
4.00 
3.25 
3.25 
3.50 
3.50 
4.00 
4.00 
4.00 
4.00 
4.00 
4.00 
4.00 $ $ 9,662,00000 $ $ 9,662,000.00 

5 36,881,000.00 $9,662.000.00 $ 1,716.000.00 544,827,000.00 

Reference - C - C-2 c-10 - C 



TOWNSHIP 0 . F M O h J U  
GENERAL CAPITAL FJND 

GENERAL SERIAL BONDS 

Maturities of 
Amount of Bonds Outstanding 

Date Original Dec 31,2010 Interest Balance Balance 
Issue - Date m t  Dec. 31,2009 DecreaSe Dec. 31.2010 

General Improvements 2-01-97 $ 7,672,000.00 5.00 % $ 742.00000 $ 742,000.00 $ 

General Improvements 3-01 -03 10,016,000.00 2-01-11/13 $ 900,000.00 3.50 
2-01-1 4 1,000,000.00 3.625 
2-01-15 1,000,000.00 3.75 
2-01-16 1,100,000.00 3.875 
2-01-17 1,116.000.00 3.875 

Pension Obligation 10-01-03 3,495,000.00 4-01-11 
4-01-12 
4-01-13 
4-01-14 
4-01-15 
4-01-16 
4-01-17 
4-01-18 
4-01-19* 
4-01-20* 
4-01-21- 

Refunding Bonds 6-01-05 9,465.000.00 1-15-11 
1-15-12 
1-15-13 
1-15-14 

General Improvements 5-15-06 19,215,000.00 1-01-11 
1-01-12 
1-01-13/14 
1-01-15 
1-01-16 
1-01-17 
1-01-18 
1-01-19 



TOWNSHIP OF MONTCLAlR 
GENERnL CAP1T.A- 

GENERAL SERIAL BONDS 

Maturities of 
Amount of Bonds Outstanding 

Date Original Dec 31,2010 Interest Balance Balance 
PurpOSe Issue Amount Rate Dec 31. 2009 Decrease Dec. 31. 2010 

General Improvements 5-15-06 $ 19,215,00000 1-01-20 $ 1,550.000.00 4.50 % 
1-01-21 700.000.00 4.625 
1-01-22 1,500,000.00 4.625 
1-01-23125 2,000,000.00 4.625 
1-01-26 1,865,000.00 4.625 $ 18,815,000.00 $ 100,00000 $ 18,715,00000 

General Improvements 9-01 -08 8,252,000.00 9-1-11 
9-1-12 

9-1-13 
9-1-14 
9-1-15 
9-1-16 
9-1 -1 711 8 
9-1-19 
9-1-20 
9-1-21 

Reference - C C-I 0 - C 

'Term Bonds, Sinking Fund Installment. 



-on\:- r c= v::\.n:.j 3 
CFhlRA. CLP'A.  I .h2 

BONDS AND NOTES AUTHORIZED BUT NOTiSSUED 

Ordinance 
Number Improvement Descriolion 

General Improvements 
Reconstruction of Walnut Stieet Sections I 
and il 

Various Capital lmprovement~ 
Various Capital lmpmvementr 
VBROUS Capital Improvements 
Various Capital Improvements 
Various Capital lmprovementa 
Purchase and Development of Property 
Various Capital impravemenb 
Various Park Capital Improvemenb 
Various Capital Improvements 
Reconstruction of Various Streets 
var i0u~ Library Capital lmprovements 
Resurfacing and Cuhing of Briar Hill Road 
Reconstruction of Beilevue Avenue Ill 
Street and Drainage improvements 
Street and Drainage lmprovementa 
Various Library Capital Improvements 
Street and Drainage Improvements 
Development of Calming Plan for the 
Nishuane Road and Enfield, Viminia 
and Franklin Avenues Area 

Street and Drainage improvements 
Streekcape lmprovements on Valley Road 
Reconstrudion of Sanitary Sewer System 
Various Capital Improvements 
Various Capital lmprovementa 
Valious Capital Improvements 
Various Capital Improvements 
Various Library Capital Improvements 
Acquisition of Communication Equipment 
Refunding Bond issue 
Renovation of Police Dispatch Control 

Bond 
Antidpation Funded by Bond Seriai 

Balance Cash Notes Budget Antidpation Bonds 
Dec 31.2009 Authorizations w Redeemed ~ ~ l i e ~ t i o n ~  A~~mor ia l ion  Notes issued issued 

Baiance 
DSC. 31.2010 



BONDS AND NOTES AUTHORIZED BUT NOT ISSUED 

Bond 
Anticipation 

Cash Notes 
Authorizations M Redeemed Coiledions 

Funded by Bond Serial 
Budget Antiopalion Bonds Balance 

Awro~nation Notes Issued issued Dec 31.2010 
Ordinance 
Numbei 

Balance 
Dec. 31.2009 

General im~rovements 
Acquisition of Land 
Various Capita! Improvements 
Various Capital Improvements 
Preliminaly Design and Planning of Day 
Care Facility 

Various Capital Improvements 
Acquisition of Pmperty 

Removal and Reoiacement of Trees 
Various Capital Improvements 
Olange Road Redevelopment 
Various Capital lmprovementr 
Various Capital Improvements 
Improvements to Clary Anderson Arena 
Pavement Resurfacing and Restoration 
Acquisition and Resurfacing of Pcoperty 
Tax Appeal Refunding 
Muiti-Purpose 
Traffic Calming improvemeots 
Multi-Purpose 

School lm~rovementr 
Various School Improvements 
Various School Improvements 
Various School lmprovementr 
Various School Improvements 
Various School Improvements 
various School 1mpiovements 
Various School Improvements 



TOWNSHiP OF MONTCLAiR 
GENERAL CAPITAL FUND 

Ordinance 
Numbei Imaouement Description 

School Imnrovements 
06-30 Various School Improvements 
07-26 Various School Improvements 
0&14 Various School Improvements 
09-20 VaTious School Improvements 
10-28 Multi-Purpose 

Balance 
Dec 31.2009 

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED 

Bond 
Anticipation 

Cash Notes 
Authorizations w Redeemed 

Funded by Bond Serial 
Budget Anticipation Bonds 

COlledionS Appropriation Notes Issued - Issued 
Balance 

Dec.31.2010 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

Balance December 31,2009 

Increased by Receipts: 
Premium on Sale of Notes 
Miscellaneous Revenue 
Collector 
Petty Cash Funds 
Capital Improvement Fund 
lnterfunds Payable 
Bond Anticipation Notes 
Contra Items: 

Appropriation Refunds 

Decreased by Disbursements: 
Budget Appropriations 
Petty Cash Funds 
Interfunds Receivable 
Appropriation Reserves 
Accrued lnterest on Bonds 
Accrued lnterest on Notes 
Accrued lnterest on Loans 
Due to State of New Jersey 
Water Overpayments 
lmprovement Authorizations 
lnterfunds Payable 
Bond Anticipation Notes 
Contra Items: 

Balance December 31,2010 

Bank Reconciliation December 31.2010 
Balance per Statement: 

Valley National Bank, 
Montclair, New Jersey: 

#41480058 
#I93401356 

Capital One Bank, 
Montclair, New Jersey: 

W374006056 

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION 
TREASURER 

Plus: Deposit-in-Transit 
Due from Bank 

Less: Outstanding Checks 

Ref Oueratinq Fund Cauital Fund 

D 5 1,406.019.27 5 877,983.82 

D-4 
D-8 
D-I I 
D-16 
0-17 
D-18 
D-19 
D-21 
D-22 
D-23 
D-25 
D-28 
Contra 



Increased by: 
Miscellaneous Revenue 
Consumer Accounts Receivable 
Due to State of New Jersey 
Water Overpayments 

Decreased by: 
Turnovers to Treasurer 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

CASH RECEIPTS AND DISBURSEMENTS 
COLLECTOR 

Ref. - 



Balance December 31, 2009 

lncreased by: 
Prior Year Adjustment 

Balance December 31,2010 

Balance December 31, 2009 

lncreased by: 
Petty Cash Fund Established 

Decreased by: 
Petty Cash Fund Returned 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

CHANGE FUNDS 

Ref. - 

D 

PETTY CASH FUNDS 

Ref. - 

D 



TOWNSHIP OF MONTCLAIR 
WATER UTlLllY 

ANALYSIS OF CAPITAL CASH 

Improvement Authorizations 
General Improvements: 

#99-I4 
#01-11 
#01-24 
#02-33 
#02-34 
#03-13 
#03-46 
#04-50 
#05-39 
#06-39 
#07-50 
#08-35 
#09-35 
#09-69 
#lo-73 

Receipts Disbursements 
Bond Bond 

Balance Anticipation Improvement Anticipation Transfers 
Dec 31.2009 Notes Other Authorizations Notes From - To 

Other Acmunts 
Fund Balance 50,763.27 9,909.98 25,000.00 9.655.23 
Capital Improvement Fund 11,881.53 50,000.00 32,500.00 
Current Fund Interfund (56,802.87) 
Water Operating Fund Interfund 177,199.19 876,891.12 25.000.00 

5 877,983.82 $ 650.000.00 $ 936.801.10 5 2,034.347.44 $ 1.095.00 5 67,155.23 5 67.155.23 

Reference - D - 0-28 Below D-23 D-28 Contra 

Fund Balance D-2 5 9,909.98 
Capital Improvement Fund 0-24 50,000.00 
Interfunds Payable D-25 876,891 1 2  

Balance 
Dec. 31.2010 

Above 5 936,801.10 



Balance December 31,2009 

Increased by: 
2010 Loans 

Balance December 31,2010 

Analvsis of Balance 
N.J. Environmental Infrastructure 
Trust Loan: 

Ordinance #99-14 
Ordinance #O1-11 
Ordinance #02-33 
Ordinance #09-35 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

LOANS RECEIVABLE 

Ref. 

D 



Balance December 31.2009 

Increased by: 
Interest on Deposit 
Water Capital Fund Balance Anticipated 

as Water Operating Fund Revenue 
Advances 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

INTERFUNDS RECEIVABLE 

Water 
Total 
Water 

Operating 
Ref. - Fund 

Water Operating Fund 
General Water 

Capital 
Fund 

Capital Capital Current 
Fund Fund Fund 



Balance December 31,2009 

Increased by: 
Water Rents Levied - Net 

Decreased by: 
Collections 
Overpayments Applied 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
WATER UTI-ITY 

CONSUMER ACCOUNTS RECEIVABLE 

Ref. - 

D 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

INVENTORY - MATERIALS AND SUPPLIES 

Balance December 31,2009 

Increased by: 
Adjustment to Inventory 

Balance December 31.2010 

Ref. - 

D 

Reserve 

D 



TOWNSHIP OF MONTCLAIR 
WATER UT lL lN  

FIXED CAPITAL 

Account 

Organization 
Pumping System Land 
Intake and Supply Mains 
Pumping Station Structure 
Electric Power Pumping Equipment 
Other Pumping Equipment 
Miscellaneous Pumping Equipment 
Storage Reservoirs, Tanks and Stand 

Pipes 
Distribution Mains and Accessories 
Service Pipes and Stops 
Meters, Meter Boxes and Vaults 
Fire Hydrants 
General Structures 
General Equipment 
Other Tangible Water Capital 
Engineering and Other Special Services 
Taxes, etc. During Construction 
Miscellaneous Construction Expense 
Force Mains 
Well Pump Building 
Purchase of Certain Items of Equipment 
and Installation of Said Equipment 

Data Processing Equipment 
Portable Water Tanks 

Reference 

Balance 
Dec. 31.2009 

Additions 
by Balance 

Ordinance Dec. 31.2010 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED 
D-15 

Ordinance Balance 2010 Costs to Authorizations Balance 
Number Description Dec. 31,2009 Authorizations Fixed Capital Cancelled Dec. 31, 2010 

99-14 Replacement of Lead Water Service Pipes $ 2,705,000.00 5 5 5 $ 2,705,000.00 

01-11 Reconstruction of Watchung Avenue Pump 
Station 1,484,000.00 

01-24 Various Water System Improvements 1,920,350.37 1,920,350.37 

02-33 Reconstruction of Grove Street Pumping 
Station 

02-34 Construction of Facilities for the Nishuane 
Well 1,060,000.00 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System Improvements 

Various Water System lmprovements 

Replacement of Glenfield Public Supplyl 
Well 

Various Water System lmprovements 

Various Water Utility lmprovements 

Reference 



Operatinq 
Salaries and Wages 
Other Expenses 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

APPROPRIATION RESERVES 

Balance Balance 
Dec. 31,2009 After 

Encumbered Unencumbered Transfers 

Commercial 
Salaries and Wages 46,086.12 46,086.12 
Other Expenses 6.31 38,351.36 38,357.67 

$ 94,178.45 $ 406,533.10 $ 500,711.55 

Reference - D - D 

Paid or Balance 
Charaed La~sed 



Balance December 31, 2009 

Increased by: 
Budget Appropriation 

Decreased by: 
Payments 

Balance December 31,2010 

Analysis of Balance 

Principal 
Outstanding Interest 

Dec. 31,2010 Rate 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

ACCRUED INTEREST ON BONDS 

Ref. 

D 

Accrued 
From To 

8-01-10 12-31-10 
8-01-10 12-31-10 
8-01-10 12-31-10 
8-01-10 12-31-10 
7-15-10 12-31-10 
7-15-10 12-31-10 
7-01-10 12-31-10 
7-01-10 12-31-10 
9-01-10 12-31-10 
9-01-10 12-31-10 
9-01-10 12-31-10 
9-01-10 12-31-10 
9-01-10 12-31-10 
9-01-10 12-31-10 

5 Months 
5 Months 
5 Months 
5 Months 
5.5 Months 
5.5 Months 
6 Months 
6 Months 
4 Months 
4 Months 
4 Months 
4 Months 
4 Months 
4 Months 



Balance December 31, 2009 

Increased by: 
Budget Appropriation 

Decreased by: 
Payments 

Balance December 31,2010 

Analysis of Balance 

Notes 
Outstanding Interest 

Dec. 31. 2010 Rate 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

ACCRUED INTEREST ON NOTES 

Ref. 

D 

D-4 

D-5 

D 

Accrued 
From - To Period 

12-16-10 12-31-10 14 Days $ 414.17 
12-16-10 12-31-10 14 Days 1,061.18 
3-11-10 12-31-10 289 Days 6,592.81 

$ 8,068.16 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

Balance December 31,2009 

Increased by: 
Budget Appropriation 

Decreased by: 
Payments 

Balance December 31,2010 

Analysis of Balance 

Principal 
Outstanding Interest 

Dec. 31, 2010 

ACCRUED INTEREST ON LOANS 

Ref. 

D 

Accrued 
To - 

5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 
5 Months 



Balance December 31, 2009 

Decreased by: 
Cancelled 

Balance December 31,2009 

Increased by: 
Collections 

Decreased by: 
Payments 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

SPECIAL WATER DEPOSITS 

Ref. - 

D 

DUE TO STATE OF NEW JERSEY 
WATER SURCHARGE 

Ref. - 
D 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

WATER OVERPAYMENTS 

Balance December 31, 2009 

Increased by: 
Collections 

Decreased by: 
Refunds 
Overpayments Applied 

Balance December 31,2010 

Ref. - 

D 



TOWNSHIP OF MONTCLAIR 
WATER UT lL iN  

IMPROVEMENT AUTHORllATlONS 

Balance 
Orrlinance Dec. 31,2009 

Number oate AmOunt Funded Untunded 
2010 

Authorizations 

$ 

Paid or 
w 

$ 760.00 

Balance 
D e c  31,2010 

Cancelled Funded UnfuOded 

Replacement of Lead Water Senrice Pipes 
Recanstrudion of Wahhung Avenue Pump 
Station 

Various Water System Improvements 
Reconstruction of Grove Street Pumping 
Station 

Construdion of Facilities forthe Nishuane 
wet1 

Various Water System Improvemeni. 
Various Water System Improvements 
Various Water System Improvements 
Various Water System Improvements 
Vanour Water System lmpmvements 
Various Watei System Improvements 
Vahus  Water System Improvements 
Replacement of Glendeid Public Supply Well 
Vatious Water System lmpmvements 
Various Water Utiiity Improvements 

Capital improvement ~ u n d  0-24 
Bonds and Nates Authorized but Not Issued 0-31 

Above 



Balance December 31, 2009 

Increased by: 
Budget Appropriation 

Decreased by: 
Appropriated to Finance Improvement 
Authorizations: 

# I  0-73 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

CAPITAL IMPROVEMENT FUND 

Ref. - 

D 



Balance December 31,2009 

Increased by: 
Interest on Deposit 
Advances 

Water Operating Fund Balance Anticipated 
as Current Fund Revenue 

Water Capital Fund Balance Anticipated 
as Water Operating Fund Revenue 

TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

INTERFUNDS PAYABLE 

Decreased by: 
Settlements 

Balance December 31,2010 

Water 
Operating 

Fund 
Current 

Ref. - Fund 

Water 
Capital 
Fund 
Water 

Operating 
Fund 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

RESERVE FOR AMORTIZATION 

Balance December 31,2009 

Increased by: 
Transferred from Deferred Reserve for 

Amortization 
N.J. Environmental Infrastructure Trust 
Loan Paid by Operating Budget 

Serial Bonds Paid by Operating 
Budget 

Balance December 31,201 0 

Ref. 

D 



TOWNSHIP OF MONTCLAIR 
WATER UTILITY 

DEFERRED RESERVE FOR AMORTIZATION 

Notes 
Paid by To Reserve 

Balance Operating for Authorizations Balance 
Dec. 31,2009 increase Budaet Amortization Cancelled Dec. 31.2010 

Ordinance 
Number 

9 1-46 

98-30 

Improvement DeScri~tion 

Construction of a Water Storage Tank 

Pumping Station Automation 

Ordinance 98-49 (Vehicular Equipment) 
Various Water System lmprovements 

Replacement of Lead Water Service 
Pipes 

Various Water System lmprovements 

Reconstruction of Watchung Avenue 
Pumping Station 

Various Water System lmprovements 

Various Water System lmprovements 

Reconstruction of Grove Street 
Pumping Station 

Construction of Facilities for the 
Nishuane Well 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 

Various Water System lmprovements 



TOWNSHIP OF MONTCLAIR 
WATER UTlL lN 

DEFERRED RESERVE FOR AMORTIZATION 
D-27 

Sheet #2 

Notes 
Paid by To Reserve 

Ordinance Balance Operating for Authorizations Balance 
Number Improvement Description Dec. 31.2009 lncreaSe Budqet Amortization Cancelled Dec. 31.2010 

07-50 Various Water System Improvements $ 42,500.00 $ $ $ $ $ 42,500.00 

08-35 Various Water System Improvements 49,000.00 49,000.00 

09-69 Various Water System Improvements 41,250.00 41,250.00 

10-73 Various Water Utility Improvements 32,500.00 32,500.00 

$ 1,010,586.37 $ 32,500.00 $ 22,000.00 $ 278,324.77 $ 9,655.23 $ 777,106.37 

Reference - D D-24 D-28 D-26 D-15 - D 



TOWNSHIP OF MDNTCLAIR 
SEWER UTlLiTY 

Balance December 31.2009 

Increased by Receipts: 
Premium on Sale of Notes 
Interest on Deposits 
Collector 

lntelfunds Receivabie 
Capital Improvement Fund 
Interfunds Payable 
Bond Anticipation Notes 

Decreased by Disbursements: 
Budget Appropriations 
Appropriation Reserves 
Accrued Interest on Notes 
Sewer Overpayments 
Improvement Authorizations 
lntelfunds Payable 

Balance December 31,2010 

Bank Reconciliation December 31.2010 
Balance per Statement: 

Valley National Bank, 

Montciair. New Jersey: 
M1480066 

#41480074 

Plus: Deposit-in-Transit 

Less: Outstanding Checks 

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION 

TREASURER 

Operatinu Fund Capital Fund 

$ 343698.54 $ 369,045.76 



Increased by: 
Miscellaneous Revenue Not 
Anticipated 

Sanitary Sewer Connection 
R e s e ~ o i r  Ridge 

Sewer Connection Fee 
Consumer Accounts Receivable 
Sewer Overpayments 

Decreased by: 
Turnovers to Treasurer 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

CASH RECEIPTS AND DISBURSEMENTS 
COLLECTOR 

Ref. 



TOWNSHIP OF MONTCLAIR 
SEWER UTILIN 

CHANGE FUNDS 

Ref. 

Increased by: 
Prior Year Adjustment 

Balance December 31.2010 



lm~rovement Authorizations 
General Im~rovements: 

Other Accounts 
Fund Balance 
Capital Improvement Fund 
Sewer Operating Fund Interfund 

Reference 

Balance 
Dec. 31.2009 

Fund Balance 
Capital Improvement Fund 
Interfunds Payable 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

ANALYSIS OF CAPITAL CASH 

Rece~pts 
Bond D~sbursements 

Antlcloat~on lmorovement Balance 
Notes Q@r Authorizations Other Dec. 31,2010 

Ref. - 

Above $56,801.22 



Balance December 31, 2009 

Increased by: 
Interest on De~osi t  

Decreased by: 
Settlements 

Balance December 31.2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

INTERFUNDS RECEIVABLE 

Ref. - 

E 

Sewer 
Operating 

Fund 
Sewer 
Capital 
Fund 



Balance December 31,2009 

Increased by: 
Sewer Charges Levied - Net 

Decreased by: 
Collections 
Overpayments Applied 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

CONSUMER ACCOUNTS RECEIVABLE 

Ref. - 

E 



Increased by: 
Adjustment to Inventory 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

INVENTORY - MATERIALS AND SUPPLIES 

Ref. - 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

Ordinance 
Number 

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED 

Description 

Various Sewer System 
lmprovements 

Various System lmprovements 

Repairs to Sewer Utility System 

Various System lmprovements 

Various System lmprovements 

Various System lmprovements 

Reference 

Balance Authorizations Balance 
Dec. 31.2009 Cancelled Dec. 31, 201 0 



Operating 
Salaries and Wages 
Other Expenses 
Passaic Valley Sewer Commission 
Second River Sewer 
Third River Sewer 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

APPROPRIATION RESERVES 

Balance 
Dec. 31,2009 

Encumbered Unencumbered 

Reference - E - E 

Balance 
After Paid or 

Transfers Charqed 
Balance 
Lapsed 

$52,439.40 
27,951.94 

122.30 
96.63 
88.03 

$80,698.30 

&l 



Balance December 31, 2009 

Increased by: 
Budget Appropriation 

Decreased by: 
Payments 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

ACCRUED INTEREST ON NOTES 

Ref. 

E 

Analvsis of Balance 

Notes 
Outstanding Interest Accrued 

Dec. 31,2010 Rate I32 Period 

$1,036,000.00 1.25% 12-16-10 12-31-10 14 Days $ 503.61 
1,175,000.00 1.25 3-11-10 12-31-10 289 Days 11,790.80 

$12,294.41 



Balance December 31,2009 

Increased by: 
Collections 

Decreased by: 
Refunds 
Overpayments Applied 

Balance December 31, 2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

SEWER OVERPAYMENTS 

Ref. 

E 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

Improvement Descri~tion 

Various Sewer System improvements 

Various Sewer Improvements 

Repain to Sewer Utility System 

Various Sewer improvements 

Vatious Sewer Improvemento 

Various Sewer lmpiovementr 

Ordinance 
Number oate 

IMPROVEMENT AUTHORlZATiONS 

Balance 
Doc. 31, 2009 

Funded Unfunded 
Paid or 
mag@ 

Balance 
Dec 31,2010 

Cancelled Funded Unfunded 



Balance December 31, 2009 

Increased by: 
Budget Appropriation 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

CAPITAL IMPROVEMENT FUND 

Ref. - 

E 



Balance December 31, 2009 

Increased by: 
Sewer Operating Fund Balance 
Anticipated as Current Fund Revenue 

Interest on Deposit 

Decreased by: 
Settlements 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

INTERFUNDS PAYABLE 

Sewer 
Operating 

Fund 
Current 

Ref. Fund 

Sewer 
Capital 
Fund 
Sewer 

Operating 
Fund 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

Balance December 31, 2009 

Decreased by: 
Cancellation 

Balance December 31, 2009 

Balance December 31,201 0 

RESERVE FOR SPECIAL SEWER DEPOSITS 

Ref. 

E 

RESERVE FOR AMORTIZATION 

Ref. - 

E 

E 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

DEFERRED RESERVE FOR AMORTIZATION 

Ordinance 
Number Improvement Description 

06-38, 
0744  Various Sewer System Improvements 

08-36 Repairs to Sewer Utility System 

09-17 Various Sewer System Improvements 

09-70 Various Sewer System Improvements 

Reference 

Balance 
Dec. 31.2009 

Notes 
Paid by 

Operating Balance 
Budqet Dec. 31, 2010 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

BOND ANTICIPATION NOTES 
E-22 

Original 
Date of Ordinance 

Number PumOSe 
Date of 
lSSUe 

Date of Interest Balance 
Maturitv Dec. 31, 2009 

Balance 
Dec 31, 2010 

06-38, Various Sewer System 
07-44 Improvements 

08-1 1 Various Sewer 
lmprovements 

08-36 Repairs to Sewer Utility 
System 

09-17 Various Sewer 
lmprovements 

09-70 Various Sewer 
Improvements 12-15-11 1.25 

$ 1,442,905.00 

Reference - E 

Issued for Cash E-5 
Budget Appropriations E-21 
Renewals Contra 

Above 



TOWNSHIP OF MONTCLAIR 
SEWER UTILITY 

Ordinance 
Number Improvement Description 

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED 

06-38,07-44 Various Sewer System Improvements 

08-1 1 Various Sewer Improvements 

08-36 Repairs to Sewer Utility System 

09-1 7 Various Sewer Improvements 

09-36 Various Sewer Improvements 

09-70 Various Sewer Improvements 

Reference 

Balance 
Dec. 31.2009 

Bond 
Anticipation 
Notes Issued 

Author~zat~ons Balance 
Cancelled Dec. 31,2010 



TOWNSHIP OF MONTCLAIR 
PARKING U T l L l N  

CASH RECEIPTS, DISBURSEMENTS AND RECONCILIATION 
TREASURER 

Balance December 31, 2009 

Increased by Receipts: 
lnterest on Deposits 
Accrued lnterest Receivable 

Increased by Disbursements: 
Budget Appropriations 
Accrued lnterest on Bonds 

Balance December 31,2010 

Bank Reconciliation December 31, 2010 
Balance per Statement: 

Valley National Bank, 
Montclair, New Jersey: 

#I480082 

Ref. 

F 

Operatinq Fund 

$ 383,593.91 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

ANALYSIS OF CAPITAL CASH 

Other Accounts 
Due from Montclair Parking Authority 
Current Fund lnterfund 
General Capital Fund lnterfund 
Parking Utility Operating Fund lnterfund 

Balance 
Dec. 31,2009 

Balance 
Dec. 31,2010 



Increased by: 
Accruals 

Deceased by: 
Collections 

Balance December 31,2010 

Balance December 31,2009 

Balance December 31.2010 

TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

ACCRUED INTEREST RECEIVABLE 

Ref. - 

DUE FROM MONTCLAIR PARKING AUTHORITY 

Ref. - 

F 

F 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

INTERFUNDS RECEIVABLE 

Balance December 31,2009 

Balance December 31,2010 

Parking 
Utility 

Operating 
Fund 

General 
Capital 

Ref. - Fund 

Parking 
Utility 

Capital 
Fund 

Parking 
Utility 

Operating 
Fund 



Construction of Various 
Parking Decks 

TOWNSHIP OF MONTCLAIR 
PARKING UTILIlY 

FIXED CAPITAL 

Balance 
Dec. 31.2009 

Prior Year 
Adiustment 

Balance 
Dec. 31.2010 

$16,160,000.00 $285,000.00 $16,445,000.00 

Reference - F F-12 - F 



Balance December 31. 2009 

Increased by: 
Budget Appropriations 

Decreased by: 
Payments 

Balance December 31, 2010 

Analvsis of Balance 

Bonds 

TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

ACCRUED INTEREST ON BONDS 

Ref. - 

F 

F-3 

Outstanding Interest Accrued 
Dec. 31.2010 Rate From - To Period 

$ 3,405,000.00 4.500% 7-01-10 12-31-10 6 Months $ 76,612.50 
10,620,000.00 4.625% 7-01-10 12-31-10 6 Months 245,587.50 

240,000.00 6.400% 7-01-10 12-31-10 6 Months 7,680.00 
1,600,000.00 6.500% 7-01-10 12-31-10 6 Months 52,000.00 



Balance December 31,2009 

Balance December 31,2010 

TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

INTERFUNDS PAYABLE 

Parking 
Utility 

Operating 
Fund Total 

Parking Parking Parking Utility Capital Fund 
Utility Utility General 

Capital Capital Current Capltal 
Ref Fund Fund Fund Fund 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

RESERVE FOR AMORTIZATION 

Ref. - 

Increased by: 
Serial Bonds Paid by Operating 

Budget: 
Prior Year Adjustment 
Current Year 

Balance December 31,2010 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

SERIAL BONDS 
F-13 

Sheet # I  

Amount of Bonds Outstanding 
Date of Original Dec. 31,2010 Interest Balance Balance 

Purpose a Issue Date Amount Rate Dec. 31.2009 Decreased Dec. 31,2010 

Series A 5-15-06 $14,555,000.00 1-01-11 
1-01-12 
1-01 -1 3 
1-01-14 
1-01-15 
1-01-16 
1-01-17 
1-01-18 
1-01-19 
1-01-20 
1-01-21 
1-01-22 
1-01-23 
1-01-24 
1-01-25 
1-01-26 
1-01-27 
1-01-28 
1-01-29 
1-01 -30 
1-01-31 
1-07 -32 
1-01-33 
1-01-34 
1-01-35 
1-01-36 
1-01-37 



TOWNSHIP OF MONTCLAIR 
PARKING UTILITY 

SERIAL BONDS 
F-13 

Sheet #2 

Amount of Bonds Outstandina - 
Date of Original Dec. 31,2010 

Purpose Issue Date Amount 

Series B 5-15-06 $ 1,890,000.00 1-01-1 1113 
1-01-14115 
1-01-16/17 
1-01-18/19 
1-01 -20121 
7-01 -22123 
1-01-24 
1-07 -25 
1-01-26 
1-01-27 
1-01-28129 
1-01-30 
1-01-31 
1-01 -32 
1-01-33 
1-01-34 
1-01-35 
.I-01-36 
1-01-37 

Interest Balance Balance 
Rate Dec. 31,2009 Decreased Dec. 31. 2010 

Reference - F F-12 - F 



PART I1 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 

SINGLE AUDIT ATTACHMENTS 

ROSTER OF OFFICIALS 

LETTER OF TRANSMITTAL, COMMENTS AND RECOMMENDATIONS 
(MANAGEMENT LETTER) 

YEAR ENDED DECEMBER 31,2010 



SAMUEL KLEIN AND C O M P ~  
C E R T I F I E D  P U B L I C  ACCOUNTANTS 

550 BROAD STREET, 11- FLOOR 36 WEST MAIN STREET, SUTTE 303 
NEW-, N.J. 07102-4543 FREEHOLD, N.J. 07728-2201 
PHONE (6731 824-el00 PHONE (732) 780-2600 
FAX (973) 6246101 F ~ ~ ( 7 3 2 )  780-1030 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF STATUTORY BASIS FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and Members 
of the Township Council 

Township of Montclair 
Montclair, New Jersey 07042 

We have audited the statutory basis financial statements of the various funds of the Township of Montclair, 
County of Essex, as of and for the years ended December 31, 2010 and December 31, 2009, and have 
issued our report thereon dated October 7, 2011, which was qualified as a result of the Municipality's policy to 
prepare its financial statements on the basis of accounting prescribed by the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey, that demonstrates compliance with the 
modified accrual basis, with certain exceptions, and the budget laws of New Jersey, which is a 
comprehensive basis of accounting other than accounting principles generally accepted in the United States 
of America. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and audit requirements as prescribed by 
the Division of Local Government Services, Department of Community Affairs, State of New Jersey. 

Internal Control Over Financial Re~o r t i ng  

In planning and performing our audit, we considered the Municipality's internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Municipality's internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the 
Municipality's internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. We consider Finding Number 
2010-1, described in Part II of the accompanying Schedule of Findings and Questioned Costs, to be a 
deficiency in internal control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined 
above. 

MEMBERS AMERICAN INSTrrUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
vvww.samueiklein-cpa-rrna.com 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Municipality's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. We noted certain matters, however, that we have reported and described in 
Part II of the accompanying "Report on Examination of Accounts". 

This report is intended solely for the information and use of the Municipality's governing body and 
management, appropriate State and Federal awarding agencies and the Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. It is not intended to be and should not be 
used by anyone other than these specified parties. However, this report is a matter of public record and its 
distribution is not limited. 

SAMUEL KLElN AND COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

Newark, New Jersey 
October 7,201 1 



SAMUEL KLEIN AND C O M P ~  
C E R T I F I E D  PUBLIC A C C O U N T A N T S  

550 BROAD STREET, ~~THFLOOR 36 WEST M A N  STBEET, S ~ T E  301 

NEWBRII, N.J. 07102-4543 FREEHOLD, N.J. 07728-2291 

PHONE ( 0 7 3 1  624-6100 PKONE I 7 3 2 1  780-2600 

F a x ( 0 7 3 )  6246101 F ~ x I 7 3 2 1  780-1030 

REPORT ON COMPLIANCE WlTH REQUIREMENTS APPLICABLE TO EACH MAJOR 
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE 

WlTH FEDERAL OMB CIRCULAR A-133 AND STATE TREASURY CIRCULAR LETTER 04-04 OMB 

The Honorable Mayor and Members 
of the Township Council 

Township of Montclair 
Montclair, New Jersey 07042 

We have audited the compliance of the Township of Montclair, County of Essex, with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement; and the New Jersey State Office of Management and Budget's State Grant Compliance 
Supplement that are applicable to each of its major federal and state programs for the year ended December 
31, 2010. The Township's major federal and state programs are identified in the summary of auditor's results 
section of the accompanying schedules of findings and questioned costs. Compliance with the requirements 
of laws, regulations, contracts and grants applicable to each of its major federal and state programs is the 
responsibility of the management of the municipality. Our responsibility is to express an opinion on the 
municipality's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; audit requirements as prescribed by the 
Division of Local Government Services, Department of Community Affairs, State of New Jersey; OM6 Circular 
A-133, Audits of State, Local Governments, and Nonprofit Organizations; and the provisions of state Treasury 
Circular Letter 04-04 OMB, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid 
Payments and the New Jersey State Office of Management and Budget's State Grant Compliance 
Supplement. Those standards and Circulars require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal or state program occurred. An audit includes 
examining, on a test basis, evidence about the municipality's compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe that our 
audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the 
municipality's compliance with those requirements. 

In our opinion, the Township of Montclair, County of Essex, complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal and state programs for the year 
ended December 31, 2010. 



Internal Control Over Com~liance 

The management of the Township of Montclair is responsible for establishing and maintaining effective 
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to 
federal and state programs. In planning and performing our audit, we considered the municipality's internal 
control over compliance with the requirements that could have a direct and material effect on a major federal 
or state program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance but not for the purpose of expressing an opinion on the effectiveness of the municipality's internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the municipality's 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
or state program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal or state program will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined 
above. 

However, we noted certain immaterial instances of noncompliance and other matters involving the internal 
control over financial reporting that we have reported and described in Part II of the accompanying "Report on 
Examination of Accounts". 

Schedule of Expenditures of Federal Awards and State Financial Assistance 

We have audited the financial statements of the Township of Montclair as of and for the year ended 
December 31,2010, and have issued our report thereon dated October 7,201 1. Our audit was performed for 
the purpose of forming our opinions on the financial statements that collectively comprise the municipality's 
basic financial statements. The accompanying Schedules of Expenditures of Federal Awards and State 
Financial Assistance are presented for purposes of additional analysis as required by OMB Circular A-133 
and State of New Jersey Circular 04-04 and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated in all material respects, in relation to the basic financial 
statements taken as a whole. 

This report is intended solely for the information and use of the municipality's governing body and 
management, State and Federal awarding agencies and the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey. It is not intended to be and should not be used by 
anyone other than these specified parties. However, this report is a matter of public record and its distribution 
is not limited. 

SAMUEL KLElN AND COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

Newark, New Jersey 
October 7,201 1 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

Federal Funding 
Department and Description 

Housing and Urban Development 
Community Development Block Grant: 

Passed-Through County of Essex: 
1997 

Direct Award -Section "8" Housing' 

U.S. Department of Justice 
Justice Assistance Grant: 

2007 
2009 

Bulletproof Vests Program: 
2002 
2003 
2005 
2006 
2007 

Local Law Enforcement Block Grant: 
2003 

U S m e f a n d  Security 
Assistance to Firefighters: 

2004 
2008 
2010 

Federal Emergency Management Agency: 
Storm Reimbursement: 

2010 

SChEDULE OF EXPEhD TURES OF FEDERAL AWARDS 
.. . FOR ThE YEAR EhDED DECEMBEF731.201.0.- 

SCHEDULE A 
Sheet#l 

Grant 
Number 

CFDA Program 
Number Amount 

2010 Disbursements 
Funds Fiscal 





TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

State Funding 
Department and Description 

Department of Health 
Public Health Priority Funding: 

Montclair - 2010 
Passed-Through to Other 
Municipalities - 2010 

Alcohol Education, Rehabilitation and 
Enforcement Fund: 

2008 
2009 
2010 

Tobacco Control Grant: 
2008 
2010 

Passed-Through County of Essex: 
Municipal Alliance on Alcoholism 

and Drug Abuse: 
2006 
2007 
2008 
2009 
2010 

Passed-Through Montclair Board of 
Education: 

Nonpublic School Nursing: 
2009 
2010 

Pandemic Influenza Preparedness Grant: 
2008 

N 
W 
(D 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31,2010 

State 
Account Number 

Program 
Amount 

SCHEDULE B 
Sheet #I 

Disbursements 
Funds Fiscal 

Received Year Total 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

State Funding 
Department and Description 

Communitv Affairs 
Statewide Livable Communities: 

MTC Playground Renovations: 
2004 

Lead Identification Testing Grant: 
2009 

Retail Food Specialist Program: 
2009 

Env:ronmenral Protection 
Clean Commun tv Grant: 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31.2010 

State 
Account Number 

2006 
2008 
2009 
2010 

Recycling Tonnage Grant: 
2010 042-4900-752-001 -6020 

Green Acres Trust Program: 
Project Youth Sports II: 

2010 071 3-02-024 
N.J. Environmental Infrastructure Trust Loan: 

Ordinance #99-14 
Ordinance #01-11 
Ordinance #02-33 0713001-007 
Ordinance #09-35 

Program 
Amount 

SCHEDULE B 
Sheet #2 

Disbursements 
Funds Fiscal 

Received Year Total 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31.2010 

State Funding State 
Department and Description Account Number 

N J Department of Healtn an0 Sen or Sewlces 
2010 Srate Healtn Sew ces Grant 

Influenza A - H I  N1 Virus: 
2009 

Transportation 
New Jersey Transportation Trust Fund 
Authority Act of 1984: 

Llewellyn Road: 
Ordinance #09-52A 

Safe Routes to School Program: 
2007 

Law and Public Safety 
Safe and Secure Community Program: 

2010 
Body Armor Fund: 

2006 
2007 
2008 
2009 

Pedestrian Safetv Education and 
Enforcement: 

2007 
2009 
2010 

SCHEDULE B 
Sheet #3 

Disbursements 
Program Funds Fiscal 
Amount Received Year Total 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

State Funding 
De~artment and Description 

Law and Public Safety 
Over the Limit Under Arrest: 

2007 
2010 

Click It or Ticket: 
2010 

Division of Motor Vehicles 
Drunk Driving Enforcement Fund: 

2008 
2010 

Library Archives and History of New Jersey 
Library Per Capita Aid: 

2010 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 
FOR THE YEAR ENDED DECEMBER 31,2010 

State 
Account Number 

SCHEDULE B 
Sheet #4 

Disbursements 
Program Funds Fiscal 
Amount Received Year Total 



TOWNSHIP OF MONTCLAIR 

NOTES TO THE SCHEDULES OF FEDERAL AWARDS 
AND STATE FINANCIAL ASSISTANCE 

DECEMBER 31,2010 

NOTE 1 - GENERAL 

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance present the 
activity of all federal and state financial assistance programs of the Township of Montclair. The Township of 
Montclair is defined in Note 1(A) to the Township's statutory basis financial statements. All federal and state 
financial assistance received directly from federal and state agencies as well as federal and state financial 
assistance passed-through other government agencies, is included on the Schedules of Expenditures of 
Federal Awards and State Financial Assistance. 

NOTE 2 - BASIS OF ACCOUNTING 

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are 
presented on the prescribed basis of accounting, modified accrual basis with certain exceptions, prescribed 
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey, that 
demonstrates compliance with the budget laws of New Jersey, which is a comprehensive basis of accounting 
other than generally accepted accounting principles. This basis of accounting is described in Notes l (c)  and 
l(d) to the Township's statutory basis financial statements. 

NOTE 3 -RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORT 

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and 
state financial reports. 

NOTE 4 - RELATIONSHIP TO STATUTORY BASIS FINANCIAL STATEMENTS 

Amounts reported in the accompanying schedules agree with amounts reported in the Township's statutory 
basis financial statements. Matching contributions expended by the Township in accordance with terms of 
the various grants are not reported in the accompanying schedules. 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX, NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31.2010 

Section I -Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

internal control over financial reporting: 

Material weakness(es) identified? 

Deficiency(ies) identified? 

Noncomoliance material to financial statements noted? 

Federal Awards 

Internal Control over major programs: 

Material weakness(es) identified? 

Deficiency(ies) identified? 

Type of auditor's report issued on compliance 
for major programs: 

Qualified 

Yes No 

Yes - None 
Reported 

- Yes .j No 

- Yes .i No 

- Yes .I None 
Reported 

Unaualified 

Any audit findings disclosed that are required to 
be reported in accordance with OMB Circular 04-04 
and listed in Section Ill of the Schedule? - Yes \i No 

Identification of major federal programs: 

CFDA Number(s) Name of Federal Proqram or Cluster 

Community Development Block Grant 
Direct Award - Section "8" Housing* 

Dollar threshold used to distinguish between 
Type A and Type B Programs: 

Auditee qualified as low-risk auditee? \i Yes - No 

*Subject to a separate report. 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX, NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31,2010 

(Continued) 

Section I -Summary of Auditor's Results (Continued) 

State Awards 

Internal control over major state programs: 

Material weakness(es) identified? 

Deficiency(ies) identified? 

Type of auditor's report issued on compliance 
for major programs: 

Any audit findings disclosed that are required to be 
reported in accordance with OMB Circular 04-04 and 
listed in Section Ill of the Schedule? 

- Yes .j No 

- Yes \I None 
Reported 

Unqualified 

Identification of major state programs: 

Account Number(s1 Name of State Proqram or Cluster 

- Yes .j No 

Green Acres Trust Program 
N.J. Environmental Infrastructure Trust Loan 

Dollar threshold used to distinguish between Type A 
and Type B Programs: 

Auditee qualified as low-risk auditee 

$300.000.00 

.j Yes - No 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX, NEW JERSEY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED DECEMBER 31,2010 

(Continued) 

Section II - Financial Statement Findings 

Finding #2010-I: 

Condition. 

Cash reconciliations for the accounts of the Payroll Fund were not reconciled by Township employees. 

Criteria: 

Regulations of the Division of Local Government Services require that all bank accounts be reconciled 
on a monthly basis. 

Effect: 

Unauthorized expenditures would not be detected if appropriate reconciliations of all Payroll Fund 
bank accounts are not prepared. 

Recommendation: 

That cash reconciliations for the Payroll Fund bank accounts be prepared and filed on a monthly basis. 

Response: 

Effort will be made to reconcile all Payroll Fund bank accounts. 

Section Ill - Federal Awards and State Financial Assistance Findings and Questioned Costs 

Federal Awards 

None Reported 

State Awards 

None Reported 



TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX, NEW JERSEY 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
YEAR ENDED DECEMBER 31,2010 

Federal Awards 

There were no prior year audit findings for Federal Award Programs. 

State Awards 

There were no prior year audit findings for State Financial Assistance. 



TOWNSHIP OF MONTCLAIR 

OFFICIALS IN OFFICE AND REPORT ON SURETY BONDS 

The following officials were in office on December 31, 2010: 

towns hi^ Council 

Jerry Fried 
Roger Terry 
Renee Baskerville 
Richard Murnick 
Cary Africk 
Nick Lewis 
Kathryn Weller 

Other Officials 

Marc D. Dashield 
Gordon L. Stelter 
Linda S. Wanat 
Anthony Blasi 
Maureen A. Montesano 

Tracy A. Ottey 
Joan Kozeniesky 
Richard H. lnsley 
Nicholas Brindisi 
Joyce Hayes 
Ira Karasick 
Alan G. Trembulak 

Mayor 
Deputy Mayor 
Councilor 
Councilor 
Councilor 
Councilor 
Councilor 

Township Manager from 2-01-10 
Chief Financial Officer 
Municipal Clerk 
Township Comptroller 
Collector of Taxes, Water Rents 
and Sewer Charges 

Supervisor of Water Administration 
Tax Assessor 
Judge from 9-21-10 
Judge to 9-21-10 
Court Administrator 
Township Attorney from 10-01-10 
Township Attorney to 10-01-10 

Amount 
of Bond 

Corporate surety of the bonds listed above: 

(1) Travelers Casualty and Surety Company of America 

(2) Fidelity and Deposit Company of Maryland 

Court personnel were covered by an Employee Dishonesty Surety Bond issued by the Fidelity and Deposit 
Company of Maryland in the amount of $90,000.00 per occurrence. 

*An Employee Dishonesty Bond, issued by Garden State Municipal Joint Insurance Fund, covers each 
employee in the amount of $1,000,000.00 per loss. 



550 B R O ~  STXEET, ~ITHFLOOR 36 WEST MAIN STREET, S ~ T E  301 
NEWARK, N.J. 07102-4543 FREE~oLD,N.J. 07728-2291 

PHONE 1973) 6246100  PHONE^^^^) 780-2600 

FAX 1873) 6246101 Fku1732) 780-1030 

The Honorable Mayor and Members 
of the Township Council 

Township of Montclair 
Montclair, New Jersey 07042 

Mesdames and Gentlemen: 

We have audited the financial statements, Federal and State Financial Assistance Programs and 
supplemental schedules and data of the 

TOWNSHIP OF MONTCLAIR 
COUNTY OF ESSEX 

for the years ended December 31,2010 and December 31,2009 and have issued our report thereon. As part 
of our audit, we reviewed and tested the municipality's system of internal accounting control to the extent we 
considered necessary to evaluate the system as required by auditing standards generally accepted in the 
United States of America; by the Division of Local Government Services of the Department of Community 
Affairs, State of New Jersey; by the Government Auditing Standards issued by the U.S. General Accounting 
Office; and by the provisions of the "Single Audit Act of 1984". Compliance requirements were also reviewed 
in accordance with the requirements of the aforementioned standards and guidelines or, where applicable, 
the terms and conditions of particular grant agreements and as approved by the Cognizant Audit Agency. 

Our comments with respect to the audit, internal control, and any error, omission, irregularity, violation of law, 
discrepancy or other nonconformity to the law or regulation found during the audit are herewith set forth. 

MEMBERS AMERICAN INSTTUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
w.samuelklein-cpa-rrna.com 



Contracts and Aqreements Required to be Advertised for (N.J.S. 40A:ll-4) 

N.J.S. 40A:ll-4, as amended, states "Every contract or agreement, for the performance of any work or the 
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out 
of public funds not included within the terms of Section 3 of this act, shall be made or awarded only by the 
Governing Body of the contracting unit after public advertising for bids and bidding therefore, except as is 
provided otherwise in this act or specifically by any other law. No work, materials or supplies shall be 
undertaken, acquired or furnished for a sum exceeding in the aggregate the amount set forth in, or the 
amount calculated by the Governor pursuant to N.J.S. 40A:ll-3c, except by contract or agreement." 

It is pointed out that the Township Council has the responsibility of determining whether the expenditures in 
any category will exceed the threshold set for the fiscal year and, where question arises as to whether any 
contract or agreement might result in violation of the statute, the opinion of the Township Attorney should be 
sought before a commitment is made. 

The statutory bidding threshold for the year 2010 was the sum of $36,000.00 effective July 1, 2010 in 
accordance with the provisions of N.J.S.A. 40A:ll-3a, based on the appointment of a qualified purchasing 
agent. 

Notwithstanding N.J.S.A. 40A:ll-3a, P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5, known as the "Pay to 
Play Law" provides that a municipality is prohibited from executing any contract in excess of $17,500.00, on 
or after January 1, 2006, to a business entity that made certain reportable contributions to any municipal 
committee of a political party if a member of that party is in office as a member of the governing body of the 
municipality when the contract is awarded unless proposals or qualifications are solicited through a fair and 
open process. 

It is further noted that contracts between $17,500.00 and the municipal bidding threshold, known as "window 
contracts", can be issued by resolution of the governing body without competitive bidding if a non-fair and 
open process is implemented which prohibits reportable contributions by the business entity. 

The minutes indicate that bids were requested by public advertising for the following: 

Service and Construction Contracts: 
Paving of George Street and Willard Place 
Construction of Street and Drainage lmprovements on Various Streets 
Water Distribution System lmprovements 
Tree Planting Services 
Construction of Quiet Zone Grade Crossing lmprovements 
Construction of New Curbs, Drainage and Paving on Llewellyn Road 
Replastering of Essex Swimming Pool 
Inlet and Curb Reconstruction at Various Locations 
Construction of Leasehold lmprovements for Rental Space Occupied 

by Neighborhood Child Care Center 
Video Inspection, Cleaning and Reconstruction of Township Sanitary Sewers 
Replacement of the Elevator in the Municipal Building 
Pumping Station Rehabilitation - Watchung Avenue 
Construction of New Traffic Signal at the Intersection of Elm, Washington and 

Union Streets 
Replacement of Library Carpet 
Reconstruction of the L:brary East Wall 
Tree and Stump Removal Services 
Construction of Street lmprovements on Seneca Place and Potter Court 

Materials and Supplies: 
Road Materials, Including Paving Materials, Stone and Sand 

Vehicles and Equipment: 
4 X 4 Truck with Snow Removal Equipment 



The minutes indicate that proposals were solicited for professional services in accordance with the provisions 
of N.J.S.A. 19:44A-20.5. 

It is also noted that certain contracts were awarded under the provisions of N.J.S.A. 40A:ll-12, New Jersey 
State purchasing contracts. 

Collection of lnterest on Delinquent Taxes and Other Municipal Charqes 

N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rate to be 
charged for the nonpayment of taxes or assessments on or before the date when they would become 
delinquent. 

The Governing Body, on June 24. 1980, adopted the following resolution authorizing interest to be charged on 
delinquent taxes as follows: 

"BE IT RESOLVED by the Council of the Township of Montclair, in the County of Essex, 
that effective February 14, 1980, the rate of interest to be charged for delinquent real 
property taxes not in excess of $1,500.00 shall be 8% per annum and until July 31, 1980, 
the rate of interest to be charged for delinquent real property taxes in excess of $1,500.00 
shall be 12% per annum. Commencing August 1, 1980 the rate of interest to be charged 
for delinquent real property taxes in excess of $1,500.00 shall be 18% per annum. 
lnterest shall not be charged on any delinquent real property taxes if payment of any 
installments due is made within the loth calendar day following the date upon which the 
same became payable." 

The Governing Body, on June 24, 1997, adopted the following resolution authorizing a penalty on delinquent 
taxes as follows: 

"BE IT RESOLVED by the Council of the Township of Montclair, in the County of Essex, 
that the Tax Collector be and she hereby is authorized to fix and charge a penalty to every 
taxpayer with a delinquency in excess of $10,000.00 at the rate of 6% of such delinquent 
amount in accordance with the above statute. This resolution shall take effect for such 
excesses occurring and commencing in the 1997 tax year." 

The Governing Body, on October 4, 1988, adopted the following resolution authorizing interest to be charged 
on delinquent utility bills as follows: 

"BE IT RESOLVED by the Council of the Township of Montclair, in the County of Essex, 
effective November 1, 1988, in accordance with N.J.S.A. 40:14B-41, there shall be a 
penalty of 1 1/2% per month on the unpaid amounts imposed on all bills for water rent 
which remain unpaid for over 30 days from the date the bill was presented by the Water 
Bureau." 

The Governing Body, on May 23, 2006, adopted Ordinance 6-34 authorizing interest to be charged on 
delinquent sewer utility bills as follows: 

"All charges payable to the Township for connection to or use of the Township sewage 
system and all charges for connection with and use of the Township sewers and drains 
shall accrue interest from the time they become due at the same rate as taxes upon real 
estate in the Township and shall be a lien upon the premises connected until paid, and the 
Township shall have the same remedies for collection thereof, with interest, costs and 
penalties as it has by law for the collection of taxes upon real estate." 

It appears from an examination of the Collector's records that interest was generally collected in accordance 
with the provisions of the foregoing resolutions and ordinance. 



Delinquent Taxes and Tax Title Liens 

Delinquent taxes, exclusive of 2010, in the sum of $25,851.21 are summarized as follows: 

A tax sale was held on October 19, 2010 and was complete 

The following comparison is made of the number of tax title liens receivable on December 31 of the last three 
years: 

Number 

Recourse to all means provided by the statutes should be taken to realize or eliminate tax title liens through 
collection or foreclosure in order to return such property to a tax paying basis. 

Verification of Delinauent Taxes and Other Charqes 

A test verification of delinquent balances and current payments was made in accordance with the regulations 
of the Division of Local Government Services, consisting of verification notices as follows: 

Payments of 2010 and 201 1 Taxes 
Delinquent Taxes 
Payments of Water and Sewer Utility Charges 
Unpaid Water and Sewer Utility Charges 
Tax Title Liens 

Number of 
Confirmations 

Written 

There were no exceptions developed in connection with our examination 

Pettv Cash Fund 

The Petty Cash Fund for the Water Utility was not returned to the Treasurer in accordance with regulations of 
the Division of Local Government Services. 

It is recommended that the Petty Cash Fund for the Water Utility Fund be returned to the Treasurer at fiscal 
year end in accordance with regulations of the Division of Local Government Services. 



Revenue Collectinq Officials 

Construction Code Official: 

Receipting and record maintenance procedures implemented in the Office of the Construction Official 
appear to be in accordance with the provisions of the Uniform Construction Code of New Jersey and 
the precepts and directives of the New Jersey Division of Housing and Development in the 
Department of Community Affairs. The system mandates the use of standardized forms prepared and 
distributed by the State to all Chief Construction Officials. Supplies of application forms may also be 
maintained by private contractors. The forms are not prenumbered and their prescribed use 
eliminates such time-proven and inherent assurances of accountability, control of inspections, and 
fiscal activity thus afforded. Reliance of the accuracy and integrity of all departmental activity is 
therefore necessarily placed upon internal numbering systems and recording practices. 

Foreclosed Property 

A detailed list of foreclosed property was not available for audit review 

It is recommended that a detailed list of foreclosed property be available for audit review 

Accounts Receivable 

Certain accounts receivable have remained open as of December 31, 2010 on the various balance sheets 
and are detailed as follows: 

Current Fund: 

General Trust Fund: 

Revenue Accounts Receivable: 
Payment in Lieu of Taxes: 

RTD Management Corporation 
(Lackawanna Plaza) $ 11,700.00 

Salvation Army - Shelter Rent 2,500.00 

Due from Montclair Public Library 444.83 
Due from Board of Education 4,626.14 
Due from Montclair Housing Agency 37,730.68 
Other Accounts Receivable 8,408.61 

Parking Utility Capital Fund: Due from Montclair Parking Authority 282,014.68 

It is recommended that certain accounts receivable items be reviewed and a determination made as to 
collectibility or cancellation by Council resolution. 

Federal and State Grant Fund 

During our review it was noted that certain grant funds have not been realized, Exhibit A-17, or have not been 
fully expended, Exhibit A-39. 

It is recommended that the Chief Financial Officer continue his review of certain grants and appropriate action 
taken as to their disposition. 



Animal Shelter 

During our review of the animal shelter, the following comments were noted: 

The cash receipts book for the animal shelter was not available for audit review. 

There is no fee ordinance for reclaims, surrenders, animal control services and adoptions. 

A change fund was established by withholding fees collected by the animal shelter. This change 
fund was not approved by resolution adopted by the Township Council. 

The following recommendations are noted: 

That a cash receipts book for the animal shelter be available for audit review. 

That all fees collected by the animal shelter be approved by ordinance adopted by the Township 
Council. 

That the change fund for the animal shelter be returned to the Treasurer and that a change fund be 
approved by resolution adopted by the Township Council. 

Premiums on Tax Sales 

A listing of premiums on tax sales as of December 31, 2010 did not agree to audit controls, as detailed in the 
following schedule: 

Detail Listing $1,270,900.00 

Cash Controls 

Difference 

It is recommended that the list of premiums on tax sales be reconciled to cash controls 

Developer's Escrow 

A detailed list of developer's escrows was not available for audit review. 

It is recommended that a detailed list for developer's escrows be available for audit review. 

Outside Emplovment of Off-Dutv Municipal Police and Firemen 

Detailed lists of accounts receivable and payable for the outside employment of off-duty municipal police and 
firemen were not available for audit review. 

It is recommended that detailed lists of accounts receivable and payable for the outside employment of off- 
duty municipal police and firemen be available for audit review. 

It is further noted that fees charged for the use of off-duty police cars was not authorized by ordinance 
adopted by the Township Council. 

It is recommended that an ordinance authorizing fees for the use of off-duty police cars be adopted by the 
Township Council. 



Dedication bv Rider 

Certain accounts included on the balance sheet of the General Trust Fund may be subject to the provisions of 
Dedication by Rider, N.J.S. 40A:4-39. Specifically, these accounts are detailed as follows: 

Railroad Station Projects 
DARE Donation 
Child Fire Safety 
Body Armor Settlement 
Police Off-Duty 
Firemen Off-Duty 
National Nite Out 
Fire - Right-to-Know 
LEA - Penalty Account 
Bonsal Wildlife 
Hurricane Floyd Storm Damage Funds 
Edgemont Memorial 
Edgemont Playground 
Health Program 
Contribution for Public Memorials 
Crime Prevention 
Municipal Alliance Contribution 
Miscellaneous 

It is recommended that resolutions be adopted by the Governing Body requesting approval for insertion of 
certain accounts in the Municipal Budget under the provisions of N.J.S. 40A:4-39, "Dedication by Rider". 

lm~rovement Authorizations 

The following improvement authorizations have had little or no activity for the past several years: 

General Capital Fund: 

Ordinance 
Number 

Unexpended Balance 
Funded Unfunded 

Water Capital Fund: 99-14 41 1,927.40 

It is recommended that certain improvement authorizations be reviewed and a determination made as to 
expenditure or cancellation by Council resolution. 



Cash Deficits in Capital Funds 

In accordance with regulations of the Local Finance Board, capital ordinances over five years old cannot 
finance expenditures from cash not provided from its own resources. As of the date of this report, the 
following ordinances, over five years old, have cash deficits: 

General Capital Fund: 2000 
2000 
2001 
2002 
2002 
2003 
2004 
2004 
2004 
2004 
2005 
2005 

Ordinance 
Number 

00-1 3 
00-29 
01 -05 
02-1 1 
02-41 
03-08 
04-09 
04-20 
04-35 
04-49 
05-1 5 
05-37 

Cash 
Deficit 

$ 261.16 
6,503.52 

300.00 
114,234.69 

4,500.00 
121,868.90 

7,400.87 
15,326.00 
2,606.89 

134,581.74 
38,693.17 

476.93 

Water Capital Fund: 2002 02-34 27,656.77 

It is recommended that General Capital Fund and Water Capital Fund ordinances be financed through the 
issuance of bonds, bond anticipation notes or funded by budget appropriations. 

Montclair Early Childhood Corporation - Loan 

On March 3, 1998, the Township of Montclair awarded a loan to the Montclair Early Childhood Corporation 
(MECC), a nonprofit corporation duly organized, in the principal sum of up to $2,400,000.00. On January 1, 
2000, the Township of Montclair sold $14,210,000.00 of General Obligation Bonds of which $2,400,000.00 
was loaned to the MECC. Under the terms of the Loan Agreement, the MECC was required to make 
payments to the Township sufficient to pay the principal and interest due under the Township debt schedule 
no later than five (5) business days prior to the date when such payments are due. Interest shall be 
calculated in the manner set forth in the bond sale agreement. 

A schedule of annual debt service for principal and interest payable to the Township of Montclair is detailed 
below: 

Calendar MECC - Loan Receivable 
Year Principal 

The Township has not received any payments since 2007 

It is recommended that certain accounts receivable due from the Montclair Early Childhood Corporation be 
reviewed and a determination made as to collectibility. 



Pavroll Fund 

During 2010, the Township of Montclair contracted with ADP to be the third party payroll service provider. 
ADP has the authority to withdraw funds from Township accounts and transfer these funds to their own 
accounts for the purpose of the payment to certain agencies with regard to payroll deductions. 

An audit of the service provider's payroll account was not provided to the Township nor did our staff prepare 
such an audit. We did review certain records provided to the Township. It should be noted however, that we 
could not verify required payments of Federal and State agencies made by the service provider. 

The Local Finance Board has adopted rules and regulations regarding third-party payroll vendors which are 
summarized in N.J.A.C. 5:30-17 and further provides authority for local governments to hire payroll service 
vendors to disburse funds to payroll agencies on behalf of the local unit. 

In addition, Local Finance Notice 2009-18 has offered additional safeguards with respect to third-party payroll 
services. 

A contractual agreement must exist between the municipality and the third party payroll provider detailing 
certain terms and conditions as required by N.J.A.C. 5:30-17.6. A copy of this agreement with ADP was not 
available for audit review. 

Cash reconciliations for the years 2007,2008, 2009 and 2010 have not been prepared 

A cash receipts and disbursements journal was not maintained 

A list of payroll deductions payable was not available for audit review. 

The following recommendations with respect to the Payroll Fund are noted as follows: 

That a contractual agreement with ADP for third party payroll services be available for audit review 

That cash reconciliations for the Payroll Fund bank accounts be prepared and filed on a monthly 
basis. 

That a Payroll Fund cash receipts and disbursements journal be established and maintained. 

That a list of payroll deductions payable be available for audit review 

Retiree Contributions 

According to the policy adopted by the Township of Montclair, eligible employees are entitled to health care 
benefits after retirement. Employees are responsible for paying twenty percent of the premiums. During 
2010, no payments were received from any of the retirees. 

It is recommended that the policy for retiree contributions be reviewed and a determination made as to 
collectibility. 

MuniciIJal Court 

A statutory report on the operations of the Municipal Court has been prepared and copies filed with the New 
Jersey Administrative Office of the Courts, the Division of Local Government Services, the Municipal Court 
and the Township Clerk. 



Collections of the Court are summarized as follows: 

Balance Balance 
Dec. 31,2009 Collections Disbursements Dec. 31.2010 

Fines and Costs: 
Township $125,613.83 $1,559,949.97 $1,577,543.66 $108,020.14 
County 34,381.50 337,309.71 349,717.21 21,974.00 
State 80,100.77 966,337.71 981,749.62 64,688.86 

Cash Bail 31,040.00 404,208.50 392,288.50 42,960.00 
Other Agencies 

and Sources 5,418.63 77,177.94 78,849.63 3,746.94 

Comments and the resultant recommendations relating to the Municipal Court are detailed as follows: 

Amounts due to the Township Treasurer as of December 31, 2010 were not in agreement with the 
January 201 1 payment, detailed as follows: 

Under1 
Balance January (Over) 

Dec. 31.2010 Payment Payment 

Due to the Township $108,020.14 $107,815.14 $205.00 

The report "Tickets Assigned but Not Issued listed 188 unissued tickets in excess of six months 

The report "Tickets Issued Monthly but Not Assigned" listed 72 unassigned tickets. 

The following recommendations are noted: 

That payments made to the Township be adjusted in the next fiscal year for a prior year 
underpayment. 

That tickets assigned but not issued in excess of six months be reviewed for proper disposition 
and that follow-up procedures be implemented for tickets whether issued or assigned. 

Corrective Action Plan 

In accordance with the requirements of the Single Audit Act and regulations of the Division of Local 
Government Services, a Corrective Action Plan must be prepared by the Chief Financial Officer and filed with 
the Division within sixty days from the date the audit is received by the Governing Body. 

A Corrective Action Plan was prepared and filed by the Chief Financial Officer. 

Status of Prior Years' Audit Recommendations 

A review was performed on all prior years' recommendations and corrective action was taken on all with the 
exception of the following, which is included in this year's recommendations: 

That cash reconciliations for the Payroll Fund bank accounts be prepared and filed on a monthly 
basis. 



Miscellaneous 

A report summarizing collections of Dog License Fees and remittances of State Registration Fees has been 
prepared and filed with the New Jersey Department of Health and the Division of Local Government Services. 

Examination of the Free Public Library is the subject of a separate report 

Revenue and receipts were established and verified as to sources and amounts only insofar as the local 
records permitted. 

In verifying expenditures, computations were made on a statistical sample of claims approved and paid. No 
attempt was made in this connection to establish proof of rendition, character or extent of services, nor 
quantities, nature, propriety of prices or receipt of materials, these elements being left necessarily to internal 
review in connection with approval of claims. 

Individual payments of the Local School District Tax by Municipality were confirmed as received by the 
Secretary of the Board of Education for the year 2010. 

The propriety of deductions for pensions, withholding tax, social security and other purposes from employees' 
individual salaries were tested. 

A summary or synopsis of this report was prepared for publication and filed with the Township Clerk. 

One copy of this report was filed with the New Jersey Division of Local Government Services in the 
Department of Community Affairs. 



RECOMMENDATIONS 

That the Petty Cash Fund for the Water Utility Fund be returned to the Treasurer at fiscal year end in 
accordance with regulations of the Division of Local Government Services. 

That a detailed list of foreclosed property be available for audit review 

That certain accounts receivable items be reviewed and a determination made as to collectibility or 
cancellation by Council resolution. 

That the Chief Financial Officer continue his review of certain grants and appropriate action taken as to their 
disposition. 

That a cash receipts book for the animal shelter be available for audit review. 

That all fees collected by the animal shelter be approved by ordinance adopted by the Township Council. 

That the change fund for the animal shelter be returned to the Treasurer and that a change fund be approved 
by resolution adopted by the Township Council. 

That the list of premiums on tax sales be reconciled to cash controls 

That a detailed list for developer's escrows be available for audit review. 

That detailed lists of accounts receivable and payable for the outside employment of off-duty municipal police 
and firemen be available for audit review. 

That an ordinance authorizing fees for the use of off-duty police cars be adopted by the Township Council. 

That resolutions be adopted by the Governing Body requesting approval for insertion of certain accounts in 
the Municipal Budget under the provisions of N.J.S. 40A:4-39, "Dedication by Rider". 

That certain improvement authorizations be reviewed and a determination made as to expenditure or 
cancellation by Council resolution. 

That General Capital Fund and Water Capital Fund ordinances be financed through the issuance of bonds, 
bond anticipation notes or funded by budget appropriations. 

That certain accounts receivable due from the Montclair Early Childhood Corporation be reviewed and a 
determination made as to collectibility. 

That a contractual agreement with ADP for third party payroll services be available for audit review. 

That cash reconciliations for the Payroll Fund bank accounts be prepared and filed on a monthly basis. 

That a Payroll Fund cash receipts and disbursements journal be established and maintained. 

That a list of payroll deductions payable be available for audit review. 

That the policy for retiree contributions be reviewed and a determination made as to collectibility 

That payments made to the Township be adjusted in the next fiscal year for a prior year underpayment 

That tickets assigned but not issued in excess of six months be reviewed for proper disposition and that 
follow-up procedures be implemented for tickets whether issued or assigned. 



The foregoing comments and resultant recommendations are not of sufficient materiality whereby they would 
affect out ability to express an opinion on the financial statements taken as a whole. 

We shall be pleased to confer with the Mayor and Township Council on questions that might arise with 
respect to any matters in this report. 

We desire to express our appreciation for the assistance and courtesies rendered by the Township officials 
and employees during the course of the examination. 

Respectfully submitted, 

SAMUEL KLEIN AND COMPANV 
CERTIFIED PUBLIC ACCOUNTANTS 

Newark, New Jersey 
October 7,201 1 




